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leading position as a modern method of financing. 
Brings the warehouse to the inventory. Creates 
gilt-edged loans for banks. Makes needed money 
available to manufacturers on favorable terms. 

WRITE, wire or phone for full particulars about 
Douglas-Guardian Field Warehousing Service. 17 
years’ experience. Hundreds of leading banks 
served; thousands of satisfied customers. Our 
FREE Booklet, ‘Financing the Modern Way" 
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You CAN 
STAY YOUNG | 


By Daniel W. Josselyn 


You can’t lengthen your life by magic, 
but you can outwit the common life- 
shorteners, particularly the so-called 
degenerative diseases of middle age 
caused by strain and worry. And you 
can do it without starvation diets 
or punishing exercises. 

For fifteen years Daniel Josselyn 
has been doing remarkable work in 
rebuilding and rejuvenation, number- 
ing among his private clients many 
Prominent people in New York, 
Palm Beach and other parts of the 
country. His method is simple, prac- 
tical and definite—and it works! 
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McGraw Electric 
Company | 


Dividend Notice 


| 
| 
The Directors of McGraw Elec- 
tric Company have declared 
the regular quarterly dividend | 
of 25c per share, payable May 
1, 1940, to holders of common 
stock, of $1 par value per 
share, of record April 15. 


Judson Large, 
Secretary-Treasurer. 


THE 


CELOTEX 


CORPORATION 


Dividend Notice 


At a meeting held April 16, 1940, 
the Board of Directors of The Celo- 
tex Corporation declared the regular 
quarterly dividend of $1.25 per share 
en the Preferred Stock for the quar- 
ter ending April 30, 1940, payable 
May 1, 1940, to Stockholders of 
record April 26, 1940. 


CHARLES G. RHODES, 
Secretary. 


Borden’ 
Common DIvIDEND 
No. 121 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1940, to 
stockholders of record at the close of 
business May 15, 1940. Checks will 
be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 

quarterly dividend of 50¢ per share on the out- 

standing Common Stock, payable on May 1,1940, 

to stockholders of record on April 15, 1940. The 

transfer books will not close. 

THOS. A. CLARK 
TREASURER 


March 28, 1940 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PA., APRIL 16, 1940 
DIVIDEND 
The Board of Directors has this day declared a 


tlividend of twenty-five cents ($.25) per share on the 
capital stock of this company payable June 15, 1940, 
to stockholders at the close of business May 15, 1940. 


S. C. MeCONAHEY, Treasurer. 


CONTINENTALCANCOMPANY Inc. 


The second quarter Interim 
, dividend of fifty cents (50¢) 
m ber share on the common stock 
] of this Company has been de- 

clared payable May 15, 1940, to 
stockholders of record at the 
close of business April 25, 1940. Books will 
not close. J.B. JEFFRESS, JR., Treasurer. 


Celotex 
Corporation’s 
President 
Bror G. 
Dahlberg 


product of 
Christianstadt, 
Sweden— 
brought to the 

Finfoto States 
when eight years of age. . .. Common 
school educated and later studied law 
at the University of Minnesota. . 
Early jobs: elevator pilot (when 13 
years old), railroad tariff clerk, furni- 
ture manufacturer, rail rate counselor 
and paper and sugar company execu- 
tive. . . . Organized the Louisiana 
Celotex Company in 1920 to manu- 
facture wallboard and insulating prod- 
ucts from bagasse, the refuse of sugar 
cane....A year later the name was 
changed to The Celotex Corporation 
and he became the company’s presi- 
dent, the primary job he has held 
since... . In 1922 total assets of the 
company amounted to $1.6 million; 
last year, $12.3 million. . . . Also 
chairman of Celotex, Ltd. (london), 
chairman of both Certain-teed Prod- 
ucts and Sloane-Blabon Corporations ; 
director of South Shore Oil & De- 
velopment Company and vice-chair- 
man of The South Coast Corporation. 
Favored sports: horseback riding, 
fishing and some golf. Father: one 
daughter. 


Continental 
Motors’ 
President 
C. John 
Reese 


3orn in Mun- 
cie, Indiana— 
son of a pro- 
duce merchant. 
es Craine 

school educated and a student at the 
Muncie Normal School. .. . Gave up 
idea of becoming a school teacher 
when he started as an apprentice in a 


steel mill... . After serving in vari- 
ous capacities in the steel industry, 
joined Continental Motors Corpora- 
tion as purchasing agent in early 1932 
advanced to the vice-presidency in 
January, 1936, and was elected presi- 
dent in mid-1939 as successor to W. 
R. Angell. . . . Sales of $4.4 million 
in 1932 showed an operating loss of 
$2 million; but last year sales had 
been stepped up to $7.3 million and 
operations were in the black... . 
Keenly interested in the development 
of aircraft engines. ... Also a di- 
rector of the Lakey Foundry & Ma- 
chine Company. Primary outside in- 
terest : a farm which provides for sev- 
eral hobbies. Favorite sports: golf, 
hunting and fishing—and an ardent 
baseball fan. 


Lockheed 
Aircraft’s 
President 
Robert E. 


Gross 


Son of a New 
England manu- 
facturer — born 
in Boston, 
Massachusetts. 


Finfoto 
. . . City school educated; graduate 


of Harvard University (A.B.)—col- 
legiate sport: hockey. . . . First job: 
messenger boy in the offices of Lee 


Higginson Corporation in 1919. 
Worked his way up in the investment 
banking field. . . . In 1932 he headed 
a group which purchased the assets of 
Lockheed Aircraft Corporation, and 
became its chairman of the board and 
treasurer; elected president of the 
company in late 1934... . Was in 
command of total assets of $653,250 
in 1934; last year the assets aggre- 
gated $15.5 million—meanwhile an- 
nual sales volume increased from 
$562,759 to $35.2 million. Company 
has become a leader in the manufac- 
ture of twin-engined, all - metal 
monoplanes which have been adopted 
generally by U. S. and foreign air- 
lines. Hobby: collecting modern pic- 
tures. Favorite sport: golf. Father: 
one daughter. 
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yf | speed up purchases of airplanes, ma- 
d A W AR BOOM HINGES chine tools, trucks, steel, gun parts 
d and explosives by the Allies. 

- | (2) Restriction or elimination of 
t ON ONE BIG FACTOR Scandinavian exports will result in 
increased demands upon ddmestic 
- sources of supply of wood pulp and 
food products. 

~ 7 (3) Immobilization of a consider- 
: _ The new phase of the conflict has stimulated the able part of the large Scandinavian 


merchant fleets will increase the de- 
mand for American ships on lease or 
purchase contracts, and tend to in- 
crease further the charter rates for 
American flag shipping. 

(4) Increased costs and the ten- 
dency toward the development of an 
inflationary psychology based upon 
expectation of a further expansion of 


markets and will have important results in some 
industries. But one essential element of a sustained 
war boom appears to be lacking. What is the step that 


would probably provide the signal? 


ver since the end of the “Blitz- 


krieg” in Poland, the world has 
awaited the “intensification” ‘of war 
activity, and it has been generally as- 
sumed that a spring drive would pro- 
vide the fillip needed to rouse the 
markets from their lethargy. The 
occupation of Denmark and the war 
in the North would certainly seem to 
fulAll all but the most lurid expecta- 
tions of dramatic events abroad. Yet 
the stock market has thus far made 
an even more limited response to 
these developments than was shown 
in the short lived war boomlet of last 
September. A number of specialties 
has risen sharply in the past two 
weeks but the averages are still below 
the upper limit of the narrow Janu- 
ary-March trading range. 

Although the commodity markets, 
viewed as a whole, have recently 
made a more impressive showing than 
stocks, affording a tentative sugges- 
tion of the development of a war in- 
flation, price trends have not been 
uniform. Some important raw mate- 
rials have declined while the majority 
of the commodity list recorded mod- 
erate gains. The degree of selectivity 
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which is evident in the markets may 
be interpreted as an indication of a 
highly realistic attitude, and suggests 
that we have not arrived at a stage 
at which the development of an indis- 
criminate, runaway boom in stock 
and commodities is imminent. 
Nevertheless, any major extension 
of the scope of the war and increase 
in the tempo of war activities may be 
regarded as enhancing the probability 
that such conditions will eventually 
materialize. Although the full impli- 
cations of the battles currently raging 
in and around Norway cannot be ac- 
curately gauged at this time, some 
consequences are definitely indicated 
and other probable results can be 
tentatively appraised. A summary of 
the more important factors is pre- 
sented below in two groups—positive 
and negative influences upon the mar- 
kets and business of this country. 


POSITIVE: 


(1) Active warfare increases the 
rate of current consumption of goods 
by the belligerents, and the magnitude 
of destruction of armaments and 
other property. This should tend to 


the theater of war should help to bol- 
ster commodity prices. This supplies 
an additional incentive to the main- 
tenance of fairly large inventories by 
American business enterprises. 


NEGATIVE: 


(1) The extension of the forbid- 
den zone under the neutrality legisla- 
tion further restricts the permissable 
area of operation of U. S. merchant 
ships. 

(2) The important Scandinavian 
market for American products, nota- 
bly automobiles, may be completely 
lost “for the duration.” 

(3) The spread of the war to new 
areas is likely to result in further re- 
strictions on international trade, aris- 
ing from monetary or other factors. 

(4+) The need for additional funds 
for armament purchases is likely to 
accelerate the liquidation of British 
and French holdings of American se- 
curities. 

Recent market trends have been 
closely linked with the direct conse- 
quences of warfare in Scandinavia, 
while the long range influences (such 
as the impetus to a general and far 
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reaching war inflation) have thus far 
not been accorded much weight. 
Aviation, paper, shipping and _ ship- 
building stocks have been the leaders 
in activity and strength. Assuming, 
as now appears probable, that the war 
will spread to Sweden, the effects 
upon the American and Canadian 
paper and pulp industries will be mo- 
mentous. Only about 9 per cent of 
the newsprint consumed in the Unit- 
ed States last year was imported from 
overseas sources, but close to 20 per 
cent of sulphite and sulphate pulp re- 
quirements was imported from Scan- 
dinavian countries. This trade will 
be seriously disrupted, if not com- 
pletely terminated. American com- 
panies having large pulp resources on 
this continent will benefit from rising 
prices; non-integrated paper manu- 
facturers (and possibly also rayon 
producers) appear to face some nar- 
rowing of profit margins. The out- 
look for shipping companies is mixed, 
but the adverse effects of the neutral- 
ity legislation have been less marked 
than was originally feared, and the 
majority of these concerns may be 
able to realize a net gain from the 
conflicting war influences. 

Meat packing companies and pro- 
ducers of vegetable oils should bene- 
fit ultimately, but any large increase 
in exports of food products will prob- 
ably depend upon a change in Admin- 
istration policies. (The position of 
the packers is discussed in an article 
appearing elsewhere in this issue.) 
Thus far, the purchases of the British 
and French Governments have been 
limited largely or entirely to the im- 
plements of war and the raw mate- 
rials and semi-finished products used 
in their manufacture: aircraft, ma- 
chinery, steel, trucks, copper and 
chemicals, etc. (also a considerable 
tonnage of more or less obsolete 
ships). As long as the cash and carry 
restrictions of the Neutrality Act and 
the prohibitions against loans con- 
tained in the Johnson Act are strictly 
observed, it is doubtful that the scope 
of purchases will be expanded to 
other lines in sufficient volume to 
make much impression upon domes- 
tic business. 

It is probably no exaggeration to 
state that the “cash-on-the-barrel- 
head” policy is the “major” obstacle 
to the development of a real war 
boom in this country. Domestic po- 
litical uncertainties also exert a re- 
strictive influence, but if there were 
any assurance that the present Ad- 
ministration or its successor in office 


COMING ARTICLE 


Paper Manufacturers as 
War Beneficiaries 


The Associated Gas 
Maze Analyzed 


would permit the extension of credits 
to the Allies, the entire business out- 
look would be radically altered. The 
cash and carry law has created a sit- 
uation in which a few industries are 
enjoying unprecedented booms, but 
the effects of war purchases upon the 
domestic economy as a whole are rela- 
tively small. This situation probably 
will not be fundamentally changed, 
despite the repercussions of more ac- 
tive warfare, until some arrangement 
is made for credits. Some moderate 
orders for goods in non-armament 
lines may develop, but the present 
indications are that the Allies will 
resort to severe rationing of consum- 
ers’ goods, if necessary, in order to 
conserve cash resources for the pur- 
chase of war materials. Minor ex- 
ceptions may be made in respect to 
leather, tobacco and apples. The lat- 
ter two farm commodities have been 
virtually embargoed by the Allies, 
causing a serious loss of markets to 
domestic producers. Recent reports 
of trade negotiations in Washington 
indicate that purchases may be re- 
sumed on a small scale. 

Nevertheless, farm organizations 
have apparently become convinced 
that no large exports of agricultural 
commodities will be possible until the 
ban on credits is removed, and agita- 
tion in favor of relaxation of the re- 
strictions is growing. The Anglo- 
French trade commission and other 
representatives of the Allies are nat- 


urally formulating policies in such a 
way as to encourage this movement. 
Several plans have already been ad- 
vanced for establishing credits 
through devices which would not vio- 
late the letter of the law. It is un- 
likely that anything will be done until 
after Congress adjourns, and even 
then political considerations may 
prove an insuperable obstacle. 

Qn the other hand, the argument 
of aid for the farmer is potent politi- 
cally, and it would not be surprising 
if the first step toward extension of 
credits should be taken within a few 
months. If this momentous decision 
should be made, it could well be ac- 
cepted as the signal for the beginning 
of a major war boom in the United 
States. 

In the meantime, intensification of 
the war may have sufficient effect 
upon the markets for rubber, hides, 
metals and other raw materials to 
bring about a commodity boom psy- 
chology contagious enough to set in 
motion a sustained movement. But 
the realization that American trade 
has much to lose, as well as much to 
gain from the war is growing, and 


seems likely to hold a boom in check 


as long as the financial situation 
forces the Allies to limit purchases 
mainly to specialized fields. 

Furthermore, although recent de- 
velopments have put an end to talk of 
a “phoney war” and there is now 
little inclination to conjecture con- 
cerning the possibilities of an early 
peace, it is still difficult to gauge the 
ultimate effects of the conflict upon 
American business. If the Germans 
succeed in entrenching themselves 
firmly in Norway, the implications for 
the Allied cause will not be favorable. 
It is generally conceded that major 
military successes by Germany would 
tend to depress our markets. 


COOPERATION THE KEYNOTE 


hat helps business helps the 
public.. Such being the case, 

then each has a vital responsibility to- 
ward the other. This in a nutshell was 
the theme Edward R. Stettinius had 
in mind in his talk in Chicago before 
the Economic Club. 
Through its many voices, business 
has indicated its earnest desire to per- 
form its responsibilties toward the 
public in the fullest measure of 
sincerity, but it cannot do this job 
well without the frank and earnest co- 


operation on the part of the people 
themselves. With the development of 
such team work and with proper 
study of all information the people 
can form their own judgment when 
defining the proper relationship be- 
tween themselves and business. 

Then they won’t be so prone to aid 
the business baiters who for so long 
have had the ear of the professional 
politicians, for the public would soon 
realize that the people themselves are 
their principal victims. 


FINANCIAL WORLD 


: 
4 
4 
4 


BRITISH- MOBILIZED 


ISSUES TO BE 


Despite “for sale” sign on original 60-stock list, 
this group has about conformed with the action of 
the general market, as measured by “the averages.” 


ast mid-February, the British Gov- 
L ernment announced that it was 
requiring its nationals to turn over 
to it their holdings of common stocks 
of sixty American corporations. Own- 
ers were reimbursed—in pounds 
sterling—at the then prevailing mar- 
ket prices, and the securities were to 
be liquidated (presumably in the New 
York market) to provide England 
with much-needed dollar credits. A 
week ago, to no one’s great surprise, 
the British announced that they are 
now taking over its citizens’ holdings 
of an additional 92 issues of Ameri- 
can stocks, and 25 bonds as well. 


AVOIDED: 


tions are veiled in secrecy, and it is 
not known whether complete liquida- 
tion of the original 60-stock list has 
been completed. But the inference is 
that at least a large part of the Em- 
pire’s holdings of those issues has 
been turned into dollars, and that the 
government now is ready to go to 
work on the new group. 

Two months ago, following the 
initial stock-mobilization move, fears 
prevailed in some quarters that 
British liquidation would have a seri- 
ously depressive effect on the prices 
of the shares selected to be sold. But 
—as shown by an examination of the 


Finfoto 


has been conducted in a very skillful 
manner, with the result that the ac- 
tion of the group as a whole has about 
paralleled that of the general market. 

Obviously, none of the issues in 
that group has behaved marketwise 


Naturally, Great Britain’s opera- price data in the table below—selling in a manner to have warranted 
” 
HOW “BRITISH MOBILIZED” STOCKS HAVE ACTED 
Price Recent Net Price Recent Net 
COMPANY: Feb. 17 Price Change COMPANY: Feb. 17 Price Change 
Allied: es 180 +3 Louisville & Nashville........... 58 57 
du 9 9 Montgomery Ward ............. 54 52 
38 36 —2 Norfolk & Western.............. 214 217 
116 116 North American Aviation........ 24 25 
American Radiator ............ 10 8 —2 North American Company....... 22 22 
American Steel Foundries........ 28 29 +1 Paramount Pictures ............ 7 7 
American TOBACCO 88 89 +1 &8 94 
American Tobacco “B” ......... 90 91 +1 Phillips Petroleum .............. 40 39 
Atchison, Topeka & Santa Fe... 23 23 8 10 
Aviation & Transportation....... 4 + 15 14 
Caterpillar Tractor .......0sess. 51 52 +1 Radio Corporation .............. 6 6 
Colgate-Palmolive-Peet ......... 18 17 41 43 
Columbia Gas & El. 6% pfd. “A”. 88 92 +4 a re 50 51 
Commercial Investment Trust.... 55 55 Pacific . 13 13 
Commonwealth Edison .......... ae 32 10 9 
Consolidated Edison (N. Y.)..... 32 31 —1 Standard Oil (Calif.) ............ 24 23 
24 23 —1 Sterling Products .............. 79 79 
65 60 —3 Swat & Company... 23 23 
22 20 Texas Corporation 44 47 
ee ee 16 18 +2 Texas Gulf Sulphur ............ 35 35 
Douglas Aircraft ............... 82 89 +7 84 82 
184 188 +4 94 97 
General American Transp....... 54 53 —l Wetted 48 51 
113 112 U. S. Smelting & Refining....... 62 63 
72 71 —1 Westinghouse Airbrake ......... 25 24 
36 37 +1 
36 35 *Industrial Stock Average........ 148.72 149.66 


*Comprising 30 stocks, of which ten are included in the above list. 
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American owners in disposing of their 
holdings thereof merely because the 


British had placed a “for sale” sign on 
them. And the same thing appears 


to hold true with respect to the newly 
announced list. The issues therein 


should continue to be judged by their 
individual merits, and the fact of 
British Government acquisition is not 
of itself any valid reason for sale by 
investors. 

The stock issues comprising the 
new list are as follows (all com- 
mon stocks except where otherwise 
noted ) : 


Air Reduction. 

Alpha Portland Cement. 

American Car & Fdry., common and 7% pfd. 
American Cyanamid, class 

American Fork & Hoe. 

American Superpower, $6 Ist preferred. 
Armour & Co. of Illinois, $6 pr. preferred. 
Baldwin Locomotive. 

Bethlehem Steel, common and 7% preferred. 
Bohn Aluminum & Brass. 

Borden Co. 

Bristol Myers. 
Buftalo, Niagara & Eastern, $5 & $1.60 pfds. 

Celotex Corporation. 

Central Hanover Bank. 

Central P. & L., 7% preferred. 
Chartered Investors, $5 preferred. 
Chemical Bank & Trust. 

Chesapeake & Ohio. 5 

Chicago Pneu. Tool, $2.50 pid. and common. 
Chrysler. 

Cleveland Cliffs Iron, $5 preferred. 

Cliffs Corporation. 

Consolidated Gas, El. Lt. & Pr. (Balt.). 
Consolidated Oil. 

Continental G. & E., 7% preferred. | 
Continental Ill. National Bank (Chicago). 
Continental Insurance. 

Crane 5% preferred. 

Deere & Company. 

Eagle Picher Lead. 

Electric Auto-Lite 
Engineers Pub. Service, $5.50 preferred. 
Fairbanks, Morse. 

First National Stores. 

Flintkote Company. 

General Electric. 

General Foods. 

General Refractories. 

Georgia Power, 6% preferred. 

Guaranty Trust. 

Hecla Mining. 

Houdaille Hershey, class A. 

Household Finance. 

Humble Oil & Refining. 

International Business Machines. 
International Harvester. 

jersey Central P. & L., 5%4% preferred. 
Jones & Laughlin Steel. 

Kroger Grocery. 

Lambert Company. 

Lone Star Cement. 

Massachusetts Utilities 5% preferred. 
May Department Stores. 

Midland Steel Products, 8% preferred. 
Mississippi P. & L., $6 Ist preferred. 
Nationai City Bank. 

National Lead. 

New York Central. 

New York, Chicago & St. Louis 6% preferred. 
Ohio Edison, $7 preferred. 

Omnibus Corporation. 

Otis Elevator. 

Pacific Gas & Electric. 

Packard Motor Car. 

Philadelphia Company, 6% preferred. 
Philip Morris. 

Prudential Investors $6 preferred. 

Public Service (N. J.) 6% preferred. 
Pullman, Incorporated. 

Radio, $3.50 preferred. 

Schenley Distillers. 

Starrett (L. S.). 

Tidewater Associated Oil. 

Union Pacific 4% preferred. 

United Carbon. 

United Shoe Machinery. 

United States Rubber. 

United States Steel. 

Virginian Ry. 6% preferred. 

Wesson Oil & Snowdrift. 

Western Union. 

Wilson & Company. 

Worthington Pump & Machinery. 

Yale & Towne. 

Youngstown Steel Door 


NEW INFLUENCE 
STEEL OUTLOOK 


Sheet and strip price cuts reduce profit margins 


on those lines. But total earnings of better situ- 


ated companies should not be seriously impaired. 


Ww Street and even the steel 
industry received an unpleasant 
surprise on April 12 when Carnegie- 
Illinois, largest operating unit of 
U. S. Steel, lopped $4 a ton off pub- 
lished prices of hot- and cold-rolled 
sheets and strip and vitreous enamel- 
ing stock for second quarter delivery. 
It was stated that this action was 
taken to meet competitive conditions ; 
other units had already offered simi- 
lar concessions secretly to automotive 
buyers. On three other occasions with- 
in the past two years, undercover 
price cutting got completely out of 
hand and led to disastrous price wars. 
By bringing the latest concessions 
into the open, and making it quite 
clear that any further clandestine 
reductions would also be brought 
into the open as soon as discovered, 
the Corporation hoped to stabilize 
prices at present levels. Thus far, at 
least, the desired result has been 
achieved. 

Price weakness at a time when the 
industry has been operating above 60 
per cent of capacity is discouraging. 
Production averaged around 30 per 
cent prior to the wave of price cutting 
in May and June of 1938; about 45 
per cent before and during October 
of that year and 50 per cent in May 
of 1939. Such output levels make 
producers sufficiently hungry for ton- 
nage to provide a reason, though 
hardly a justification, for price con- 
cessions. But if the price structure 
cannot be maintained with production 
around present levels, the outlook for 
sheet and strip producers over the in- 
definite future, barring the develop- 
ment on their part of more resolute 
sales policies, cannot be regarded as 
clearly defined. Of course, new or- 
ders have not kept pace with output 
for many weeks, but new business has 
risen within the last month from 
slightly above 40 per cent of capacity 
to 55 or 60 per cent, and further im- 
provement appears to be in prospect. 


It is pertinent to inquire as to the 
cause of the recurrent weakness in 
sheet and strip prices. Is it due to 
factors which may be regarded as 
transitory or to fundamental economic 
considerations which will still be in 
force next year and five years from 
now? The answer to this question 
might perhaps be found by compar- 
ing plain carbon sheets and strip with 
galvanized sheets and concrete rein- 
forcing bars, products whose prices 
are chronically disorganized. 

But that comparison throws no 
light on the subject for a very simple 
reason. Since galvanized sheets and 
concrete bars are products which are 
relatively standardized as to physical 
and metallurgical properties, they can 
be produced for stock rather than 
against specific orders, and large 
amounts are therefore sold through 
warehouses, which sell them to the 
ultimate consumer in competition with 
the primary producers. This tends 
to weaken prices. Black sheets and 
strip, however, are largely made in 
accordance with individual specifica- 
tions as to gauge, width, finish and 
chemical analysis; less than 10 per 
cent of “other” sheet sales and less 
than 5 per cent of strip sales are made 
through warehouses, against more 
than half for galvanized sheets and 
more than a fourth for the standard 
concrete bars. 

It is significant that all the price 
concessions made on sheets and strip 
in the last two years have originated 
with sales to the automobile industry. 
This outlet took about a third of the 
sheets and over half the strip sold last 
year; it has been the steel industry’s 
largest customer ever since 1932 and 
thus occupies a strong bargaining po- 
sition, particularly since it is domi- 
nated by a few large companies. It 
is further significant that sheet and 
strip capacity has been increased since 
1926 by construction of 27 continuous 

(Please turn to page 25) 
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be exaggerated, but recent events suggest that 
volume may be augmented to an extent sufficient 


MEAT PACKERS 
WAR BENEFICIARIES 


Importance of new export business should not 


to a have significant influence upon profits. 


uring last September's short 

lived war boom, low priced 
neat packing stocks recorded market 
advances amounting to from 100 up to 
almost 300 per cent within a few days. 
Even the normally slow moving Swift 
& Company equity gained close to 50 
per cent. The spurt was based mainly 
upon the general feeling of optimism 
toward commodity stocks engendered 
by the beginning of hostilities, as well 
as the recollection that meat packing 
shares enjoyed a boom during the last 
major European war. 

Subsequently more than half of the 
September gains was lost and, up to 
the beginning of the Scandinavian ad- 
venture, the packing stocks seemed to 
be in the doldrums. As in many other 
fields of domestic industry, it was 
soon realized that there were good 
reasons for doubt that the experience 
of the World War afforded a reliable 
guide to the probable volume of ex- 
port business during the present con- 
flict. Exports of meat products sky- 
rocketed from 1914 to 1918; beef and 
veal exports rose from 95 million 
pounds in 1914 to 728 million pounds 
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in 1918, pork from 377 million to 
1,724 million pounds. Up to the re- 
cent past, however, it appeared un- 
likely that 1940 exports of meat prod- 
ucts would be much larger than in 
1939, 

The German invasion of Denmark 
and Norway served to renew interest 
in the meat packing group and, al- 
though the stocks are still quoted con- 
siderably below their September, 
1939, highs, they have recovered 
much of the ground lost in the sub- 
sequent market slump. The revival 
of activity in the packing stocks is 
related to two hypotheses: first, that 
intensification of the war will have 
an inflationary effect upon the com- 
modity markets; second, that elimi- 
nation of Denmark as an exporting 
country will stimulate American ex- 
ports of pork products to the Allies. 

The potentialities of a general 
commodity boom resulting from a 
new phase of the war are still con- 
jectural, but this much is definite: 
unless England should adopt food 
rationing measures much more dras- 
tic than those which have been im- 


Finfoto 


As the cattle and hog census rises, packing 
house volume increases and larger earnings 
are reported on the common shares. 


posed up to the present time, she will 
have to turn to new sources of supply 
for pork products, and it seems logical 
that the American packing industry 
will benefit ultimately. Denmark has 
been the world’s largest exporter of 
bacon and butter. In 1939, this coun- 
try exported over 400 million pounds 
of pork products (mainly bacon), 
most of which was taken by Great 
Britain. Despite increases in pur- 
chases from Canada, England is re- 
ported to have only a supply of pork 
for a short period. Further in- 
creases in Canadian shipments appear 
feasible, but not to an extent which 
would counterbalance the loss of the 
very large imports of Danish products. 

This would seem to indicate highly 
important opportunities for increased 
export sales by the domestic packers, 
but it is likely that the effects of the 
occupation of Denmark will be post- 
poned, at least for a month or two. 
The great question centers in the 
problem of financing additional ex- 
ports of American products. As one 
phase of England’s policy of limiting 
purchases—except for a few of the 
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indispensable 
which could 
where—to countries in the “sterling 


implements of war 
not be obtained else- 


bloc,” buying of American pork 
products has been completely sus- 
pended. 

The exigencies created by the 
Allies’ economic warfare, the John- 
son Act and our neutrality legisla- 
tion, undoubtedly set up a barrier to 
rapid expansion of American exports 
of food products, and it appears cer- 
tain that vigorous efforts will be made 
to obtain credits. It is believed that 
certain types of private banking 
credits would be within the law; 


whether it would be feasible to estab- 
lish them at this time, in view of con- 
siderations of public policy, is another 
matter. At all events, it is being 
widely predicted that banking credits 
for the purchase of American food 
products by the Allies will be ar- 
ranged within a few months. If this 
forecast is correct, it is easy to en- 
visage a rapid expansion of sales to 
Great Britain and possibly also to 
France. 

Unless exports should ultimately 
attain a volume comparable to that 
of 1915-1918 (which seems unlikely), 
the total volume of new export busi- 


ness with the belligerents will amount 
to only a small percentage of aggre- 
gate sales of the major packing com- 
panies. Nevertheless, opening of the 
export markets might have a very 
important effect upon their earnings 
for the current fiscal year (ending 
next October), both directly and in- 
directly, because of the tendency of 
increasing exports to strengthen the 
domestic price structure. 

Beef prices are firm, but the statis- 
tical position of pork and lard is such 
as to create some concern. The lard 
situation is especially top-heavy; 

(Please turn to page 23) 


THE PREFERREDS TO BE SOLD NOW 


Continued ease of capital 
demption of high grade 
premiums may be lost. 


end this month on reports of 
probable redemption, the 6% 
per cent preferred stock of Bell Tele- 
phone Company of Pennsylvania lost 
over 7 points of its market price in 
one week, or the equivalent of more 
than a year’s dividend. Although 
this issue is callable at 110, it sold as 
high as 125 only last March and is 
now quoted at 115. The danger of 
similar price declines exists in the 
case of numerous other high grade 
preferreds now selling above their 
redemption price. 

The continued ease of the capital 
and money markets is a strong in- 
ducement to the managements of 
those companies having high dividend 
preferreds outstanding to call present 
issues and arrange for their replace- 
ment with new preferreds bearing a 


markets favors re- 


preferreds, current 


lower dividend rate—or even with 
serial bank loans, as the banks with 
their enormous idle funds are eager 
to make advances to well entrenched 
corporations on serial notes. 

At the beginning of the European 
conflagration it was feared that the 
financial requirements of the war and 
for the procurement of necessary im- 
plements and supplies of raw ma- 
terials and foodstuffs for the armies 
would cause a general and gradual 
stiffening of interest rates abroad and 
subsequently in this country also. But 
just the opposite happened. Because 
of the absolute control over money 
and capital markets exercised by the 
governments in London and Paris— 
which in that respect have followed 
the totalitarian methods of Hitler— 
interest rates have been kept down, 


and the present trend in those mar- 
kets is toward even lower levels. 

A similar situation prevails in this 
country, where the Government's 
practical monopolization of the capital 
and money markets and its control 
over the country’s banking structure 
(both used chiefly to serve its own 
needs) virtually prevents a stiffening 
of interest rates. And there are no 
indications of an early change in the 
present trend. Consequently, reflect- 
ing the status and trend of interest 
rates, a large number of high grade 
preferreds which are really “money” 
stocks are currently selling above 
call. But there is the real and perma- 
nent danger of an early redemption, 
which of course would mean the dis- 
appearance of existing premiums 
over call prices with a corresponding 
elimination of paper profits to many 
holders and actual loss to others. 
Hence holders of such issues as those 
tabulated in the appended list will do 
well to effect indicated changes, as in 
many instances it would be good 
policy to cash in on present premiums. 


CALLABLE PREFERREDS SELLING ABOVE REDEMPTION PRICE 


Call Recent 
Company and_ Stock: Price Price 
Bayuk Cigar 7% cum....... 110 114 


Cal. Pack. 5% cum. ($50 par) 50 ae 


Central Ill. Lt. 44% cum...110 113 
Cleve. Elec. Ill. $4.50 cum... .107 112 
Cluett, Peabody 7% cum....125 141 
Coca-Cola $3 cum. “A”..... 52% 61 
Cons. Edison $5 cum........ 105 108 
Continental Can $4.50 cum...110 116 
Dayton P. & L. 444% cum...107% 113 
Duplan Silk 8% cum........ 115 117 
duPont $4.50 cum........... 120 124 
Duquesne Light 5% cum....110 115 
Endicott Johnson 5% cum...107% 112 
General Foods $4.50 cum....110 118 
General Mills 5% cum....... 125 129 


Call Recent 

Company and Stock: Price Price 
General Motors $5 cum.....120 125 
Gen. Printing Ink $6 cum...105 108 
Grant (W. T.) 5% cum. 

Hercules Powder 6% cum..*120 132 
Int. Nickel of Can. 7% cum..120 130 
Johns- Manville 7% cum.....120 126 
Kan. C. P. & L. $6 cum. “B”.115 120 
Loew’s, Inc., $6.50 cum...... 105 109 
Loose-Wiles Bis. 5% cum..105 108 
Monsanto Chem. $4.50 cum. 

Monsanto Chem. $5.50 cum. ‘i 
Murphy (G. C.) 5% cum...10714 110 


Call Recent 

Company and Stock: Price Price 
Nat. Dairy Prod. 7% cum. 

Nat. Dairy Prod. 7% cum. 

‘kde 105 111 


N. Amer. 6% cum. ($50 par) 55 58 
N. Am. 534% cum. ($50 par) 55 58 


North. States Pwr. $5 cum..110 112 
Procter & Gamble 5% cum..110 115 
Scott Paper $4.50 cum...... 110 113 
Shell Union Oil 544% cum...105 108 
Sun Oil 6% cum............ 115 122 
United Gas Imp. $5 cum....110 113 
Van Raalte 7% cum......... 115 117 


*After Nov.. 1941. 
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HOW WAR AIDS CANADIAN PACIFIC 


B“: investor and speculative con- 
cern is being manifested in the 
European War’s possible effect on 
securities of the far-flung Canadian 
Pacific Railway system. The greatest 
interest is probably in the road’s re- 
deemable debenture stock (the “per- 
petual 4s”) and its ordinary shares. 

A comprehensive analysis of the 
situation indicates that the most cer- 
tain effect of the European embroglio 
upon Canada will be great business 
activity in the country to our north 
and the territorial integrity of Can- 
ada appears undoubted in view of the 
strong ties existing between the 
United States and our northern 
neighbor. 

However, partly because of the 
liquidation of some of the securities 
held abroad, they appear unduly de- 
pressed. On December 31, 1938, 
only 17.82 per cent of Canadian Pa- 
cific ordinary shares was held in Can- 
ada and 22.42 per cent in the United 
States. The perpetual 4s offer cur- 
rent income of about 6.3 per cent com- 
pared with about 4 per cent as re- 


cently as 1937, and the ordinary. 


shares are quoted around 5 in con- 
trast with a 1937 high of 17%, not- 
withstanding the fact that earnings 
are now the highest since the 1929- 
1930 level. January net operating 
income was the largest since 1929. 
February net operating income was 
$1,972,421, compared with $233,368 
in the like month of 1939. Gross 
revenue from January 1, 1940 through 
April 7 was $38,398,000, an increase 
of $6,620,000 over a year ago. 

Cessation of the war _ probably 
would put an abrupt stop to actual 
foreign selling and above all change 
public psychology toward the stock 
by removing fears of further liquida- 
tion, thereby causing Canadian Pa- 
cific securities to sell much higher 
than current quotations. 

Because of the effective convoy 
system, only one Canadian Pacific 
steamship has apparently been sunk 
so far in the present conflict. The 
C.P.R. lost 14 ships in the World 
War and nine more were sold to the 
British Admiralty after being requisi- 
tioned. In 1917, a World War year, 
the company earned 17.7 per cent on 
its common stock of $100 par value. 
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By William H. Dayton 


The old stock was split four-for- 
one in 1930, the new being made $25 
par. In that year, the new stock sold 


as high as 52!4 and was placed on a 
$2.50 annual dividend basis. The 


high for the old stock before the split 
was 2097%. 

France and England are buying 
war supplies from Canada, to the ex- 
clusion of neutral countries wherever 
possible, and 
benefiting 


Pacific is 
Canada’s 


Canadian 
handsomely. 


E. W. BEATTY 
Dynamic Pilot of the C.P.R. 


December exports were 47 per cent 
higher than for the 1938 month. The 
manufacturing plants there are oper- 
ating at capacity and can’t keep up 
with the orders. Aside from this, 
Canada had a bumper 1939 wheat 
crop, the most important single 
source of buying power in Canada. 
The wheat crop was estimated at 
489 million bushels compared with 
360 million bushels in 1938 and 180.2 
million for 1937. The carry-over is 
placed at 390 million bushels, not- 
withstanding almost record ship- 
ments. 

Canadian wheat recently sold at 
the highest price in two years and 
with last year’s crop more than twice 
as large as that for 1937 the grain 
farmers should be much better off. 
This means that Canadian Pacific will 
have a big west bound movement of 
goods, for the farmers have greater 
buying power. A small wheat har- 


vest in the Argentine plus a decidedly 
poor outlook for winter wheat in the 
United States is aiding Canada. 

Largely because of this situation, 
plus the high rate of industrial ac- 
tivity, for the past six months Cana- 
dian Pacific’s total operating reve- 
nues were better than for any com- 
parable period since 1930. Current 
assets at the close of 1939 were $63.- 
014.896 against current liabilities of 
$14,272,605. 

Canada’s war or excise taxes do 
not figure to hurt Canadian Pacific, 
because the road has never earned 5 
per cent on its total investment in 
railway property and has not been 
earning anywhere near 5 per cent on 
“capital.” 

An official interpretation of the Do- 
minion’s excess profits tax is awaited, 
particularly as to what constitutes 
“capital”; however, the following 
method appears to be a reasonable 
and conservative way to figure the 
allowable net before excess profits 
considerations affect C.P.R. earnings : 

Assuming the road, before being 
surtaxed, is privileged to earn 5 per 
cent on its profit and loss balance, its 
land surplus, and its combined pref- 
erence and ordinary stock, earnings 
of $2.12 could be shown on the ordi- 
nary, after providing for dividends of 
$5,390,276 or 4 per cent on the pref- 
erence shares. (Earnings for 1939 
were 32 cents on the ordinary stock.) 

Wheat, lumber and coal are among 
the important commodities handled 
by the C.P.R. and this sort of freight 
is not very subject to competition 
from the highways, which, by the 
way, are not so good in Canada as in 
the United States. Prospects for a 
big movement of these commodities 
in 1940 are considered good. The 
pulp and paper industry has been 
very active in Canada and its virgin 
timber has hardly been touched. The 
European War has substantially re- 
duced pulp and paper competition 
from abroad. Another angle is that 
no freight tariff reductions are likely 
in Canada as rates there are already 
among the lowest in the world. Last 
year the average rate per revenue ton 
mile on the Canadian Pacific Railway 
was only 0.902 cents. 

(Please turn to page 27) 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these issues. 


in the magazine. 
and_ information 


“Also FW” refers to the last previous item 


Opinions are based on data 
regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, APRIL 17, 1940 


American Brake Shoe B 


Though not on the statistical bar- 
gain counter, at current levels of 
about 41, speculative commitments in 
shares may be included in well diver- 
sified lists (paid 30 cents so far this 
year). Possessing good cyclical po- 
tentialities, progressive management 
and strong finances, these shares have 
recently attracted a great deal of fav- 
orable comment from several statisti- 
cal organizations. Last year, Ameri- 
can Brake Shoe showed net equal to 
$2.39 per share, 90 cents of which was 
earned in the final quarter. So far 
this year, profits are understood to 
have run above like 1939 levels and 
1940 prospects are encouraging. 


Bath Iron Works c+ 


Present positions in shares may be 
maintained, strictly as a speculation; 
recent price (N. Y. Curb), 16. Bath 
Iron was very much a part of last 
week’s enthusiasm over the shipbuild- 
ing group and the stock was lifted to 
a new record price. This unit is un- 
derstood to have enough business (all 
from the U. S. Navy) to keep it well 
occupied right through 1940; in addi- 
tion, prospects for augmenting the 
current naval building program point 
to even higher volume. 


B+ 


Celanese 


At present prices, around 33, stock 
is attractive as a long range specula- 
tion on growth of the rayon industry 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring the FINANCIAL 
Appraisal ratings up to date. 


Cons. Laundries ......... Cc to D+ 

C toC+ 
Transue & Williams...... Cc toC+ 


West Penn Pr. 4%% pf...A toA+ 
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(paid and declared so far this year, 
50 cents cash plus stk. div. of 1/40 
sh.). Based on present indications, 
production this year should be around 
25 per cent ahead of 1939. Current- 
ly, demand is outstripping company’s 
ability to supply, but construction of 
new capacity is proceeding at a good 
pace. Having completed a_ record 
earnings quarter in the first three 
months, Celanese has moved into the 
present period at a rate which holds 
considerable promise for the rest of 
the year. (Also FW, Feb. 21.) 


du Pont A+ 


Operating record and secular pros- 
pects justify retention of shares on 
an investment basis; recent price, 186 
(paid $1.75 so far this year). Fav- 
ored by the substantial portion of 
business done with consumer goods 
industries, du Pont’s earnings from 
chemical operations came close to a 
new record in the first quarter. Pre- 
liminary report showed net of $2.04 
per share, apparently comprised of 
$1.37 from chemical activities and 67 
cents a share from General Motors’ 
dividends. The quarterly peak for 
chemical earnings was established in 
the final quarter last year, at $1.39 a 
share, out of a total net income of 
$2.51 per share. (Also FW, Apr. 3.) 


B+ 
Income and longer range apprecia- 
tion prospects warrant purchase of 


Kroger Grocery 


PRIVATE BUILDING 
CONTINUES GAINS 


shares, recently priced at 33 (ann. 
rate, $2 plus ext.; yield on $2.50 paid 
last year, 7.3%). Company recently 
lifted its quarterly dividend payment 
to 50 cents a share, compared with 
40 cents formerly. The indicated an- 
nual rate of $1.60 per share was in 
effect since 1935 and was_ supple- 
mented by extras in 1936, 1938 and 
1939. Last year, Kroger showed the 
equivalent of $3.01 per share, com- 
pared with earnings of $2.05 in 1938. 


Lehn & Fink B 


At current low levels, around 13, 
existing moderate holdings of stock 
may be retained for speculative in- 
come (paid 25 cents so far this year). 
Although longer term prospects are 
not yet particularly clear, weight of 
evidence suggests that earnings down- 
trend of recent years may have. been 
stemmed. Company reported $1.56 
a share in 1939, compared with $1.05 
in the preceding year and increased 
domestic employment—plus improved 
profit margins—points to continued 
gains during 1940. At current prices, 
the shares yield 7.7 per cent on the 
indicated annual rate of $1. 


Macy (R. H.) C+ 


Purchase of shares is warranted 
for those who want representation in 
the department-store group; recent 
price, 29 (ann. rate, $2). This unit 
reported only a moderate sales rise 
in the fiscal year ended February 3, 


With the total dollar volume 
of private construction contracts 
having scored a further gain in 


March, first quarter private building volume was moderately above like 
year-ago levels. An interesting sidelight is that residential building was 
ahead of the initial 1939 period by some 2,650 units, but the dollar 


comparative was slightly lower. 


This reflects the predominance of 


activity in the low-priced, small-house group this year, a development 
which was commented on last week (FW, April 17, page 5). 
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1940, But a good grip on expenses 
was chiefly responsible for a sharp 
rise in net income to the equivalent 
of $2.36 per share, from $1.42 in the 
preceding fiscal twelvemonth. Since 
inauguration of ‘“Cash-Time”’ service 
late in 1939, policy has proved a suc- 
cess, and accounts opened under the 
new plan are now showing repeat 


purchases substantial volume. 
(Also FW, Nov. 1, ’39.) 
Melville Shoe B+ 


Chief attraction of shares is for in- 
come; recent quotation, 34 (indi- 
cated ann. rate, $2; yield, 5.8%). 
This company has not been helped by 
the unusually early Easter and the 
extremely cold weather of the current 
year. Post-Easter business, however, 
is understood to have been in good 
volume. This, together with the small 
percentage rise in prices—in the face 
of higher costs—is expected to pro- 
duce satisfactory net income as com- 
pared with a year ago. In the first 
six months of 1939, net was slightly 
more than $1 million, or $2.44 per 
share, on the then existing capitaliza- 
tion. 


Midland Steel Products B 


Speculative potentialities warrant 
purchase of shares, now around 39 
(paid 50 cents so far this year). 
With automobile production having 
run at very good levels in the first 
three months, March quarter net of 
this unit was probably equal to the 
intial period a year ago, when profit 
was $1.37 a share. Midland is one 
of the leaders in its particular branch 
of the industry and holds contracts 
with all three of the big producers. 


Although still a relatively unimpor- 
tant factor, non-automotive lines may 
be expected to increase as company 


continues its program of diversifica- 
tion. (Also FW, Oct. 18.) 


Monarch Machine Tool B+ 


Retention of shares is warranted 
as a speculation in the machine tool 
group; approx. price (N. Y. Curb), 
39 (paid 50 cents so far this year). 
Unfilled orders are understood now 
to be somewhat higher than on Janu- 
ary 1, thus suggesting capacity oper- 
ations for the balance of the year. 
Monarch manufactures an extensive 
line of lathes and supplies about 20 
industries, none of which accounts for 
more than 15 per cent of total sales. 
Last year, company earned the equiv- 
alent of $3.53 per share, a new peak. 
(Also FW, Feb. 28.) 


National Steel A 


At present prices, around 65, 
shares represent one of the more at- 
tractive units in the steel industry 
(paid 50 cents so far this year). Re- 
ports are that bookings of this unit 
have been declining since the year be- 
gan but that a substantial backlog has 
held operations at a good level. Since 
the automobile industry comprises 
National’s biggest outlet, expected 
moderate recession in auto output 
may bring somewhat lower plant 
schedules during the current quarter. 
On balance, however, prospects favor 
a satisfactory earnings year in 1940. 
(Also FW, Mar. 6.) 


New York Central C+ 


While new purchases are not sug- 


gested at this time, existing holdings 
of stock should be retained as a cycli- 
cal speculation; approx. price 16. 
This carrier reported a profit on its 
common stock last year and has re- 
peated this showing through the early 
months of 1940. Results so far have 
not been particularly impressive. But 
it should be borne in mind that the 
road is well suited to participate in 


any general business upturn. (Also 
FW, Oct. 11.) 
Timken-Detroit Axle B 


Cyclical prospects and longer term 
growth possibilities: justify purchase 
of shares, now around 25 (paid 25 
cents so far this year). If company 
continues its operating pace of the 
March quarter, it should experience 
little difficulty in bettering the 99 
cents a share shown in the first six 
months a year ago. Timken-Detroit 
is one of the most favorably situated 
units in the auto parts industry and 
has important interests in other lines. 


United Engineering B 

Shares represent one of the more 
stable situations in the “heavy in- 
dustry” group; current price level, 
around 33 (paid 50 cents so far this 
year). Official indications are that 
carry-over of unfilled orders into 
1940—together with foreign business 
—is sufficient to keep plants operat- 
ing at capacity well into the fourth 
quarter. By the middle of the year, 
the $1 million improvement program 
at the Youngstown (Ohio) plant 
should be completed. This is ex- 


pected to result in substantial operat- 
ing economies for United Engineer- 


ing. (Also FW, Dec. 6, ’39.) 
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BOGEY OF A significant item 
RATE CUTS comes to my attention 

which dispenses with 
the bogey that rate cuts tend to im- 
pair the profits of a company: and 
confirms the opinion I have always 
held that, under satisfactory condi- 
tions, reductions can really increase 
earnings. This item tells how Pacific 
Gas & Electric succeeded in increas- 
ing the volume of its business and its 
net earnings last year despite a sub- 
stantial reduction in its rates which 
totalled up to $1 million. 

Recently American Telephone vol- 
untarily ordered its long distance 
charges reduced to an extent which 
will cost the company several million 
dollars if it fails to increase the vol- 
ume of this business. But that will 
not happen, for the cheaper rates will 
multiply its long distance calls to a 
point where the profits will expand. 
This is what usually happens when a 
service is made more attractive to 
consumers. 

The motor industry never would 
have attained its impressive volume 
had it not recognized the wisdom of 
making its products not only cheaper 
but more attractive. It is because of 
this wise principle that there are more 
than 25 million cars rolling along on 
our highways. 

It is not in the price alone that the 
greatest gains are to be realized but 
in the volume of turn-over of a 
product. 


OPEN THIS 


While it must be 
SLUICE GATE 


gratifying to cor- 
porations to be able 
to refund outstanding obligations at 
lower interest rates, thereby reducing 
fixed charges, all this refinancing is 
not contributing at all toward the ex- 
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pansion of industrial activity. All it 
implies is just changing from one gar- 
ment into another one that is more 
comfortable. 

A rising tide of business expansion 
will be really marked when corpora- 
tions feel the urgent necessity to cor- 
rect the obsolescence their plants have 
undergone in the past decade of un- 
certainty. This is the sluice gate 
which must be opened before real and 
substantial progress can be made. 

Economic authorities have various- 
ly estimated that it would take from 
$10 billion to more than $20 billion 
just to repair the wear and tear that 
has taken place in our industrial ma- 
chinery, without including any out- 
lays for further growth. 

This would imply that, if these 
forces could be made to function, ma- 
chinery would have to be replaced, 
factories renovated or completely al- 
tered, and new additions and facilities 
provided. And to do all of this would 
require increased labor, the materials 
to do this work, and numerous other 
accessory supplies. 

We need only to look at this pos- 
sibility to become conscious of the 
most important economic problem 
pressing upon us for solution before 
we can expect to start the wheels of 
industry turning at a good pace. We 


must get our capital flowing into. 


channels of expansion. 


A GREEN TREE’S More than 
GROWTH CONTINUES fifteen vears 

ago Profes- 
sor Thomas N. Carver of Harvard 
University contributed an article to 
THE FINANCIAL WorLpD in which he 
estimated that there were more than 
ten million people who held owner- 


ship in the securities of our important 


corporations. It was then considered 
an over-estimate, but in light of later 
developments it seems to have been 
quite conservative. 

In the March issue of “The E.x- 
change,’ the New York Stock Ex- 
change’s house organ, there appeared 
an interesting study of the present 
number of stockholders of various 
large companies compared with the 
number existing at the time their se- 
curities were first listed. The figures 
therein show to what magnitude the 
ownership of our industrial empire 
has resolved itself into the possession 
of the American people. 

Even in recent years, which have 
not been conducive to entering into 
new investments, this ownership has 
expanded to a remarkable degree. In 
the instance of just one company, 
Commonwealth Edison of Chicago, in 
three years the number of sharehold- 
ers expanded from 69,482 to 87,700. 
By no means is this an outstanding 
exception, for a check up of other cor- 
porations reveals large similar in- 
creases. 

There has never been a census of 
the actual number of stockholders of 
leading corporations, but if it were 
possible to make such a calculation in- 
stead of the ten million estimated 
made by Professor Carver back in 
the early ’twenties, today this num- 
ber would doubtless be more than 
doubled. 

With such widespread representa- 
tion by individuals in the well being 
of private enterprise it is plainly evi- 
dent why strange isms cannot get 
much of a foothold in America. The 
tree of private ownership is too firmly 
rooted in American soil for any crack- 
brained termites to attack it success- 
fully. 
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NEW YORK BANKS COVER THEIR DIVIDENDS 


Aside from that, quarterly condition statements 


of the big local institutions reveal a now familiar 
pattern. But there are some exceptions. 


irst quarter results of leading New 

York City banks ran a now 
familiar pattern. As compared with 
the final three months of 1939, there 
was a rise in holdings of U. S. Gov- 
ernment securities and idle cash, a 
gain in deposits to a record top and 
a moderate drop in loans outstanding. 
Earnings were modest but dividend 
coverage was reasonably satisfactory. 
Except for First National (which 
showed an indicated profit of $15.75 
per share, compared with a quarterly 
requirement of $25), all of the big 
institutions covered their interim pay- 
ments. 

As might be expected, there were 
exceptions to the general trend. 
Chase, Corn Exchange, National City 
and Irving Trust were among those 
showing reduced portfolios of “Gov- 
ernments,”’ while Bank of Manhattan 
and Bank of New York reported a 
dip in deposits. Those achieving the 
much desired rise in loans included 
Central Hanover, Chase, Corn Ex- 
change, National City and Manufac- 
turers Trust. 

In regard to the rest, there were 
several notable features. For the 
first time in history, this country 
could point to a $3 billion bank: as 
of March 30, deposits of Chase Na- 
tional had expanded to $3,060,769,- 
000. This compared with $2,803,- 
730,000 at the end of December. 

Guaranty Trust added $110.5 mil- 


lion to its Government bond portfolio 


during the first three months. At 
$840.1 million, such holdings were 
$237.3 million above a year ago. This 
institution, incidentally, showed the 
sharpest decline in outstanding loans. 
They fell some $60.6 miilion from last 
December to stand at roughly $439.7 
million. 

Two of the city’s biggest banks— 
National City and Guaranty Trust— 
were among those reporting earnings 
increases as compared with a year 
ago. The first showed an indicated 
profit of 47 cents a share, contrasted 
with 33 cents in the first quarter of 
1939; Guaranty’s indicated net was 
$3.50 a share, versus $3.16. Others 
reporting year-to-year increases in- 
cluded Bankers Trust, Central Han- 
over and Chemical Bank & Trust. 

Factors in the aggregate showing 
during the first quarter were largely 
the same as in recent years: a limited 
demand for bank credit on the one 
hand, and the difficulty of employing 
swiftly mounting deposits either by 
investments or loans, on the other. 
Not to be forgotten, also, were the 
heavy gold imports during the period. 
These reflected, among other things, 
one phase of the efforts of the Allied 
governments to increase their dollar 
balances in the United States in order 
to finance their purchases in this 
market. 

Just as “one swallow does not 
make a whole summer,” so is it well 
to remember that one quarter’s results 


are not necessarily representative of 
what will happen over an entire vear. 
In the field of banking, as in other 


directions, conditions can change 
rapidly. 
In the September-October war 


boom last year, for example, demand 
for commercial loans increased sharp- 
ly and prices for highest-grade securi- 
ties were substantially reduced—sug- 
gesting that generally higher money 
rates were on the way. This per- 
formance is important to bear in 
mind. For while borrowings by 
brokers and dealers constitute the 
bulk of New York bank loans, com- 
mercial advances provide a materially 
higher average return. : 

Interest and discount from loans 
still provide the bulk of bank earn- 
ings. But their relative importance 
has declined substantially over the 
past several years. This is especially 
true of the larger New York banks, 
where services and special charges as- 
sume a comparatively greater signiti- 
cance in final results. Because of 
hand-to-mouth buying policies, char- 
acteristically smaller inventories, the 
development of companies with strong 
financial positions, etc., it is doubtful 
whether commercial and industrial 
borrowings will reattain their previ- 
ous importance. But it is clear that 
periods of sustained business will 
increase such activity—thus  con- 
tributing measurably to earnings of 
New York City banks. 

Meanwhile, local institutions will 
continue to supplement loan and in- 
vestment income by other than pure- 
ly banking operations. These include 
trust, foreign bond and _ safe-deposit 
activities ; collection fees; and service 
charges on small deposits and special 
checking accounts; etc. Interesting, 


STATISTICAL HIGHLIGHTS OF THE LEADING NEW YORK CITY BANKS 


-—~—Indicated Earnings—— 


Mar. 

Quar. 

Institution: 1940 
Bank oF $0.25 
3.38 
0.72 
1.26 
0.43 
Chemical Bank & Trust.............:. 0.60 
3.50 
Trust *0.98 
ax0.47 


D—Deficit. 
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*_Represents “net operating earnings.” 


— Book Value — Ann. 
Mar. Dec. -—-Annual-—— March Dec. Div. 
ar. Quar. Earnings 30 31 —Recent Price— Per Indicated 
1939 1939 1939 1938 1940 1939 Bid Asked Sh. Yield 
$0.25 $0.39 $1.07 $1.23 $23.31 $23.26 1634 18%4 $0.80 4.38% 
4.01 5.55 17.58 19.73 332.07 332.18 435 44 14.00 3.15 
0.62 0.79 2.63 3.01 42.64 42.12 59 61 2.00 3.28 
122 1.64 5.15 5.01 89.54 89.28 103 106 4.00 3.77 
0.43 0.56 31.80 1.96 31.99 31.56 3434 3634 1.40 3.81 
0.57 0.69 2.36 2.30 38.52 38.37 4934 5134 1.80 3.48 
2.17 D1.19 3.04 4.32 46.22 45.42 55% 5614 3.00 5.33 
3.16 4.81 14.10 13.24 305.73 305.22 2 303 12.00 3.96 
0.17 0.17 0.64 D1.16 20.65 20.64 1214 13% 0.60 4.53 
*0.81 *1.00 *3.71 *4.03 36.42 36.08 3834 4034 2.00 4.91 
ax0.33 ax1.23 22.25 al.29 a27.60 a27.38 29 30% 1.00 3.28 
1.29 1.29 5.16 5.17 80.97 80.92 113 116 5.00 4.31 


a—Includes City Bank Farmers Trust Co. 


x—Exclusive of bond profits and recoveries. 
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in this connection, is the fact that the 
last two were originally resorted to as 
a means of offsetting clerical expenses 
on otherwise unprofitable accounts. 
Now, however, they have become a 
sizeable item of income. 

At the moment, the big New York 
banks have at least one notable source 
of potentially increasing profits: the 
financing of international commercial 
transactions. The present disruption 
abroad has placed the world virtually 
on a “dollar standard.” Expressed 
in another way, New York is dis- 
placing London as the principal inter- 
national money center. Whether our 
bankers will capitalize on the current 
opportunity, or let it slip by as they 
did about a decade ago, is a matter for 
time to determine. (Another potential 
source of material gains in bank earn- 
ings is pointed out in the discussion 
appearing on page 3.) 

Investors holding stocks of the 
leading New York City banks in their 
portfolios seem warranted in retaining 
them for the longer term improve- 
ment that should accompany a re- 
turn to more normal credit condi- 
tions. As for those who want new 
or additional representation in this 
type of security, the following are 
suggested for consideration at this 
time: Bankers Trust. Central Han- 
over, Chase, Chemical, and New York 
Trust. 


THROUGH A PINHOLE 


Imost as if he were inspecting the 

odd-lot, double-tax through a 
pinhole, Governor Lehman has 
deemed it advisable to veto a_ bill 
eliminating it, which would have 
eased the tax burden on small in- 
vestors who now pay a double trans- 


‘fer levy. The reason given was that 


loss of the estimated $1.5 million reve- 
nue the tax brings the State would 
further interfere with balancing the 
annual budget. 

The action is a mistaken one. 
There are numerous spots in the vast 
expenditures of the State where a $1.5 
million saving could have been made, 
and it would not have been missed, 
whereas on the other hand the tax 
drives a significant amount of busi- 
ness away from New York to other 
cities. The increased trade that 
would result from elimination of the 
double tax could readily make up 
more than this $1.5 million. 

However, it does not seem to be 
the disposition of the Governor to 
help the distressed Stock Exchange. 
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PROBING THE NEWS 


Uncovering the “inside news” and checking the forecasts: a 
column of critical comment for investors and businessmen. 


By HUMPHREY B. NEILL 


n interesting compilation in the 
A annual financial review of the 
New York Times suggested a “ba- 
rometer” which stock market fol- 
lowers will find informative to fol- 
low. The article was titled, “Stocks 
Fell as Headlines Rose on Recurrent 
Crises in Europe.” 

An accompanying graph plotted 


the fluctuations in stocks, business’ 


activity, and number of front-page 
columns of the Times that were de- 
voted to European crises. As the 
various tensions in European affairs 
developed during 1938 and 1939 the 
amount of space given over to the 
news tended to increase. It is note- 
worthy, as the author of the article 
pointed out, that the “record of head- 
line space shows a fairly striking in- 
verse correspondence to the daily 
course of the stock market.” 

When war finally eventualized, on 
September 1, the sequence was 
abruptly broken, as stocks and _busi- 
ness activity rushed upward. How- 
ever, the “inverse correspondence” 
seems to have reasserted itself since 
October. 

When the stock market failed to 
advance as Norway and Denmark 
were invaded—as seemed to be gener- 
ally expected—it occurred to your 
reporter to examine newspapers from 
numerous principal cities and see how 
prominently war news was being em- 
phasized. Dates selected were of 
about a week following the Nazi 
coup, allowing thereby for some cool- 
ing off in the sensationalism of the 
first shock of the invasion. 

Counting front-page columns de- 
voted to war news, chiefly Scandi- 
navian events, revealed that news- 
papers in ten principal cities through- 
out the country averaged five columns 
to this new crisis. As newspapers 
normally carry eight columns to the 
page, we note in this survey that bet- 
ter than half of front pages was al- 
lotted to foreign war news. At the 
same time, stock prices continued to 
fall away, and _ statistical indexes 
failed to show an improvement in 
business activity. 

Carrying the examination further, 
one finds a conspicuous lack of local 


news in the papers; editorials and 
financial articles being largely con- 
cerned with the problems of the war, 
and its economic consequences. 

It seems to this writer that we 
learn from this form of news-probing 
that (1) the stock market seldom 
moves in an expected direction, and 
(2) there is a definite “psychological 
correlation” between the trends of 
news and markets with, however, 
fear and doubt frequently ruling the 
fluctuations. 

Let us consider it this way : Ameri- 
can sympathy is with the Allied 
cause, and American business welfare 
obviously will be enhanced by Allied 
victories. Therefore, the news-events 
which have emphasized crises for the 
Allies (barring the actual outbreak 
of war) have had a demoralizing ef- 
fect on business and _ stock prices, 
rather than a constructive influence. 

Tracing news-events through other 
war periods one will find similar con- 
fusing cross-currents between news 
trends and market fluctuations. Dur- 
ing the Civil War stocks in New 
York frequently tumbled on news of 
Confederate victories (although the 
trend was canted upward due to the 
powerful influence of the fall in 
“greenbacks” and rise in gold fu- 
tures). During the World War simi- 
lar sudden fluctuations may be re- 
called. Indeed, when one turns to 
the history of market movements dur- 
ing the World War one is struck with 
the fact that stock market as a whole, 
as reflected in the Dow-Jones indus- 
trial average, enjoyed a comparatively 
short bull market, the profitable por- 
tion of the rise actually having oc- 
curred within a short space of eight 
months (from March through Octo- 
ber, 1915). 

In sum, we may conclude that a 
study of war markets, and an exam- 
ination of the effect of news on mar- 
kets and business, both demonstrate 
that the investor must continually 
guard against being carried away by 
emotional news factors and, in par- 
ticular, must fight shy of obvious re- 
actions. Perhaps in no other periods 
must one force oneself to think more 
contrarily than during war eras. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Year-to-year comparisons of corporate earnings continue 


APRIL 24, 1940 


to show progress; further gains in prospect. But market 


attention still is diverted to the more dramatic events 
transpiring overseas. 


DESPITE THE fact that, in the long run, domestic 
business trends and political developments in this 
country will play a determining réle in shaping the 
course of stock prices, those factors have continued 
to be given little attention in the face of the more 
dramatic events abroad. Of course, the latest 
phase of the war has immediately improved the 
earnings prospects for a number of individual com- 
panies, and their shares have not been slow in 
reflecting the change. But by and large, stock prices 
now are not far from the level that prevailed dur- 
ing most of March despite the brightening in the 
business outlook that has occurred during recent 
weeks. 


ON BALANCE, general business appears to be 
rounding out the bottom of the recession. There 
seems good basis for the expectation of at least 
moderate improvement during the weeks ahead. 
And this improvement will probably be magnified 
in the prominent business indexes because it will 
come at a time when some slackening is usually 
experienced. Thus, the ''seasonal'’ construction of 
these statistical guides will exert a leverage effect 
on their results. Such distortion will not of course 
have any effect on actual corporate earnings re- 
sults—nor will any be needed in order to assure 
continuance of the good year-to-year comparisons 
that are currently characterizing the first quarter 
reports. (In the statements that have so far ap- 
peared, earnings gains have outnumbered declines 
by about three-to-one.] 


THERE IS little likelihood that the Federal Reserve's 
index of production, for instance, will decline much 
if any below the 100-mark, and for the current quar- 
ter as a whole it should average a number of points 
above that level. For the same quarter last year, 
that index averaged 94 (with 92 prevailing for two 
of the three months). Consequently, further earn- 
ings gains over year-ago levels seem clearly in 
prospect. This should mean not only maintenance 


of the general run of present dividend rates, but 
also further increases by numerous companies. All 
of this affords good support for prevailing stock - 
market prices, and should provide an important 
obstacle to the appearance of any significant 
period of general liquidation. 


EXPORT DEMAND for American goods, which in 
the first several months of the year took up a not 
inconsiderable amount of the slack created by the 
domestic recession, in March showed little change 
from the volume for February (although the gain 
over March, 1939, amounted to 30 per cent). In 
most quarters, a further rise had been the general 
expectation. While declines were registered by an 
important number of agricultural products, exports 
of our manufactured goods continued to expand, 
to the benefit of corporate profits. In this situation 
may possibly be found the key to the time of ap- 
pearance of the next sustained rise in stock prices, 
with the extension of credits providing the signal. 
(This is discussed in detail elsewhere in this issue.) 


NOTHING HAS developed that suggests the need 
for revision of previously expressed investment poli- 
cies. Not only does the business outlook encourage 
the retention of soundly situated stocks, but there 
is a good chance that political trends will become 
an increasingly favorable influence on general sen- 
timent during the next several months. Although 
there seems no need for haste in aggressive acquisi- 
tion of business cycle equities, selected issues of this 
type deserve a place in most portfolios. The bulk 
of one's holdings, however, should continue to com- 
prise good yielding stocks whose dividends are pro- 
tected by an adequate margin of earnings, and 
representing companies in a position to register 
further earnings progress. The purchase of poten- 
tial "war brides'’ seems warranted only by those 
who can afford to assume the materially greater 
degree of risk inherent in shares of this character. 


—Written April 17; Richard J. Anderson. 
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WAR BOOM SIGNAL: Nearly eight months have 
passed since Europe became embroiled in warfare. 
Yet with the exception of a few industries (such as 
aircraft manufacturing) the effect of war purchases 
upon the American economy has been relatively 
small. And it is probably no exaggeration to state 
that this country's ''cash-on-the-barrel-head" policy 
has been principally responsible. In other words, 
had the Allies been able to obtain credits, their 
purchases would have been very substantially 
greater. Now, agitation in favor of relaxation of 
credit restrictions is growing—particularly among 
farmers, who have been keenly disappointed at the 
lack of export demand for their products. Several 
plans have already been advanced for establishing 
credits through devices which would not violate the 
letter of the law. Although nothing is likely to be 
done (for political reasons) until Congress adjourns, 
it would not be surprising if a first step toward 
extension of credit should be taken soon thereafter. 
|f this momentous decision should be made, it could 
well be accepted as the signal for the beginning 
of a major war boom in the United States—with 
a correspondingly great effect on the stock market. 
(Details on page 3.) 


PACKERS’ PROSPECTS IMPROVED: The meat 
packing stocks have exhibited conspicuous strength 
since invasion of Scandinavia, their advances being 
predicated on the possibility of a boom in com- 
modity prices as a result of intensification of the 
war and on the probability of an increase in exports 
as a result of the elimination of Denmark, the 
world's largest exporter of bacon, as a factor in 
world trade. It is unlikely that American exports 
of meat will reach the spectacular heights attained 
during the last conflict, but some increase is likely. 
England has on hand supplies of pork products for 
only a short period, and Canada will be unable to 
supply all of the deficiency created by the loss of 
Danish bacon. The only barrier to larger exports 
from this country would be the difficulty of finan- 
cing them, and this problem is not incapable of 
solution. 

Market Opinion: Moderate speculative commit- 
ments in meat packing shares appear to be war- 
ranted in view of the improved earnings outlook 
. for the group, though duplication of 1915-18 profits 
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TRENDS 


is not in pospect. Among the best situated issues 
are Wilson preferred, Swift International and, as a 
low priced speculation, Armour common. 


INVASION THREATS HIT OILS: Weakness in 
prices for some of the leading oil shares during 
recent trading sessions is a reflection of fears that 
a spread of the European war would result in the 
loss of some of the foreign properties of American 
oil companies. Jersey Standard has fields in Rou- 
mania, Socony-Vacuum has properties in the Dutch 
East Indies (which Japan has been covetously eye- 
ing), and Standard of California also participates 
in ownership of fields in the East Indies as well as 
in Arabia, India and on the Persian Gulf. Even 
though the worst should come to pass, loss of those 
properties would fall far short of crippling earning 
power, although temporary effects on the market 
for the shares would be adverse. Of more impor- 
tance to the medium term market outlook for these 
issues is the statistical position of the industry, 
which is far from being entirely satisfactory. 

Market Outlook: Although threats abroad are 
not, of course, a bullish point for some of the oil 
issues, all in all there seems to be sufficient promise 
of correction of a topheavy gasoline inventory 
position to warrant retention of holdings of the 
shares of the stronger companies. 


MORE STOCKS “MOBILIZED”: Two months 
following the British Government's original step in 
taking over its citizens’ holdings of selected Ameri- 
can stocks, another group of leading issues has been 
"mobilized" and presumably will be gradually sold 
during the weeks ahead. Because of the impending 
liquidation thereof, should American investors also 
dispose of their holdings of such issues, at least 
temporarily? Price changes registered by the origi- 
nal 60-stock list subsequent to mobilization suggest 
that no dependable selling signal has thus been 
raised. On the whole, the action of the group has 
about conformed with that of the general market. 
As previously, the shares included in the new list 
should continue to be judged on their individual 
merits, and the latter should be the controlling in- 
fluence in formulating market opinions. (Details 
on page 5.) 
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RETAIL SALES MAINTAINED: The fact that 
the recent Easter holiday came so early, distorts 
year-to-year sales comparisons for March. But 
totals for the first three months of 1940 give a 
reasonably accurate picture, and one which is 
definitely encouraging. Although department 
stores, by and large, were only slightly ahead of 
1939 levels, the public is spending increased 
amounts through other media. Chain stores have 
experienced an average gain of about I0 per cent 
in sales so far this year, with that figure being 
bettered by the 5-&-10s and the apparel groups. 
Grocery sales are up about eight per cent; shoes, 
nine per cent; and drugs, about five per cent. More 
strict control of costs—apparent in recent annual 
reports—is understood still to be the rule, and the 
result should be general earnings improvement for 
the current half year. 

Market Opinion: Selected chain store equities 
occupy a better-than-average position, and hold- 
ings of the well situated issues should be retained. 


PORTFOLIO CHANGES: Liggett & Myers class B 
has advanced to a price (109) at which the yield 
from the usual $5 annual dividend amounts to only 
4.6 per cent, whereas a more liberal return is ob- 
tainable from some of the other issues in the tobac- 
co group. Thus the stock (first recommended at 
101) is now being dropped from the "Income" 
group on Page 18, and funds released can be 
transferred to Reynolds Tobacco class B, which is 
being added this week. At a price of 43, the latter 
issue yields over 5.3 per cent from the $2.30 total 
($2 regular and 30-cent extra) paid last year. 

For those who desire to convert paper profits 
into actual cash, disposal of General Foods might 
be considered. This stock was selling at 38 when 
it originally went into our list, and an |1-point 
profit is available for those who purchased then. 
For the time being, at least, the issue is being 


removed from the list of active recommendations. 
In its place, S. S. Kresge appears for the first time. 
A |5-cent extra paid last March suggests that this 
year's total dividends will amount to at least $1.35, 
indicating a yield of about 5.4 per cent at prevail- 
ing prices of around 25. 

Proposed changes of fundamental character in 
the Curtiss-Wright situation (FW, Apr. 3) appear 
to have removed much of the attraction formerly 
held by the company's class A shares, and the 
issue is being dropped. At present prices, there 
exists a small profit over the level at which it was 
originally recommended. 

While still possessing longer term prospects of 
further market appreciation, Square D at its recent 
price of 40 shows an inviting profit to those who 
purchased it at the original price of 28. That issue, 
also, is being dropped at least temporarily. 

Funds released from sale of the latter two issues 
might be held pending appearance of new addi- 
tions to the “Business Cycle'’ group. 


NEWS FACTORS: 
POSITIVE: 
Machine Tools—March operations at new peak. 
Auto Production—Holding at high level. 
Industrial Profits—Continue year-to-year gains in 
first quarter. 
Paper Industry—Raises kraft prices: other quota- 
tions point higher. 
NEUTRAL: 
British Security Requisition—Involves many pivotal 
issues; effect of eventual liquidation doubtful. 
Washington—New war phase may reshape domes- 
tic program, delay Congressional adjournment. 


NEGATIVE: 

Steel Prices—Cut in sheet and strip steel points to 
lower profit margins. 

European War—Brings renewed tension among neu- 
tral countries. 
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The issues listed here do not constitute ‘all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be. confined exclusively to these securities. This 


various other features which appear each week. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While all are not of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: 
Great Northern gen. 5s, '73..... 94 5.31% Not 
Pacific Power & Light Ist 5s, '55.. 95 5.26 103, 
Pennsylvania R.R. deb. 4'/2s, '70.. 89 5.05 102!/, 
West. Maryland R.R. Ist 4s, '52.. 84 4.76 Not 


FOR PROFIT: 
Allis-Chalmers conv. deb. 4s, ‘52 109 3.67% 106 


Interlake Iron conv. deb. 4s, ‘47 85 4.70 105!/, 
Lion Oil Ref. conv. deb. 4!'/2s, 97 4.63 102!/2 
Phelps Dodge conv. deb. 3'/2s, 3.16 105 
Phillips Petrol. conv. deb. 3s, ‘48. 2.72 1024, 
United Drug deb. 5s, '53........ 88 5.68 104 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues, and suitable for investment 
purposes for income. 


Recent Current Call 
Price Yield Price 
American Water Works $6 cum...100 6.00% 110 
Chesapeake & Ohio $4 non-cum.. 97 4.12 107, 
Crown Cork & Seal $2.25 cum. 
nce 42 5.35 48\/, 
Tide Water Asso. Oil $4.50 cum. 94 4.78 107 
FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues: 


Radio Corp., $3.50 Ist cum. conv. 68 5.14% 100 


Union Pacific R.R. $4 non-cum... 85 4.70 Not 
West Penn. Elec. $7 cum. cl. 'A' 110 6.36 115 
Youngstown Sheet & T. 5'!/% cum. 88 6.25 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 
Divi- Indi- Annual 


STOCKS Recent ited — earnings 
Adams-Millis .......... 25 $1.00 4.0% $3.21 $3.54 
American Snuff ........ 65 3.25 5.0 3.32 3.03 
37 1.85 5.0 23.35 23.42 
Borden Company ...... 24 «41.40 5.8 1.51 1.81 
Carolina, Clinch. & Ohio. 89 5.00 5.6 
Chesapeake & Ohio...... 39 «2.50 6.4 2.62 3.49 
Corn Products ......... 60 3.00 5.0 3.18 3.32 
First National Stores..... 44 2.50 5.6 x3.38 2.49 
*General Foods ........ 49 2.25 4.6 2.50 2.75 
@Kresge (S.S.) ........ 25 1.20 48 1.64 1.90 


possibilities, price movements will probably tend to be more 
restricted than those of the ‘Business Cycle’ group. 
Divi- Indi- Annual 


STOCKS Recent dends gated 
45 $2.60 5.8% $2.81 $2.98 
*Liggett & Myers, B..... 109 5.00 4.6 6.09 6.13 
Louisville G. & E. "A"... 19 1.50 7.9 1.99 2.33 
MacAndrews & Forbes... 35 2.00 5.7 1.99 2.47 
Melville Shoe .......... 35 2.00 5.7 1.80 2.65 
National Distillers ...... 25 2.00 8.0 3.85 3.43 
Pacific Lighting ....... 48 3.00 6.2 4.18 3.60 
@Reynolds Tobacco ..... 43 2.30 5.3 2.37 2.56 
Union Pacific .......... 97 6.00 6.1 6.62 6.74 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. c—Nine months. x—Fiscal year ended 
March 31, 1939. z—1I2 months ended January 31, 1939 and 1940. @—Added this week; see Page 17. *—Dropped this week; 


see Page 17. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Divi- Annual 
stocks = 
Allis-Chalmers ........... 35 $1.25 $1.44 $2.09 
American Brake Shoe..... 41 1.25 1.03 2.39 
Amer. Car & Foundry..... 26 .... *D6.15 bD4.60 
Amer. Cyanamid "B"...... 39 0.60 0.91 2.07. 
Anaconda Wire & Cable... 37 DO0.23 1.54 
Bethlehem Steel ......... 80 1.50 D0.70 5.75 
30 0.25 DO.08 1.04 
Climax Molybdenum ..... 39 3.20 3.12 4.09 
Commercial Solvents ..... 15 DO.11 0.61 
Consolidated Coppermines 9 0.30 0,20 
*Curtis-Wright "A" ...... 29 2.00 3.11 4.50 
El Paso Natural Gas ...... 37 1.50 3.30 3.73 
Kelsey-Hayes "A" ...... 16 D3.11 2.66 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently it is 
suggested that new subscribers consult our investor's inquiry 
department before making initial purchases from this group. 
Divi- Annual 


STOCKS 19991038 1930 
Kennecott Copper ....... 37 $2.00 $2.10 $3.14 
Lima Locomotive ......... 25 salen D3.26 D0.64 
Mathieson Alkali ........ 31 1.50 1.01 1.12 
McCrory Stores .......... 16 1.00 1.48 1.95 
Montgomery Ward ...... 51 1.25 3.50 4.91 
National Gypsum ........ 10 0.25 0.49 0.94 
Nat'l Malleable & Steel... 24 1.00 D2.87 2.60 
Paraffine Companies ..... 44 2.25 $2.80 bi.91 
Pennsylvania Railroad .... 22 1.00 0.84 2.43 
*Square D Company ..... 40 1.75 1.17 3.02 
Standard Brands ......... 7 0.472 0.62 0.51 
Thompson Products ...... 38 1.00 1.33 3.90 
Timken Roller Bearing .... 48 2.50 0.59 3.02 


t—Before depletion. t—Fiscal year ended June 30, 1939. b—Six moths. c—Nine months. D—Deficit. x—Fiscal year 


ended Apri! 30, 1939. *—Dropped this week; see Page 17. 


(18) 


service is to be regarded as supplementary to 


I 
’ 
( 
] 


j 
| 
q 
: 
{ 
| 


Uncertainty as to the future—an inevitable charac- 
teristic of stock market predicting—assumed the 
proportions of a complete blackout last week. There 
were plenty of reports from abroad, true enough. 
But their generally conflicting nature made them 
practically valueless for forecasting purposes. Here 
and there, glimmers of light peeked through. Re- 
flections however, fell chiefly on certain ‘specialties’ 
in the paper, shipping, shipbuilding, motor parts and 
machinery groups. From the standpoint of rising 
prices, pivotal issues were largely neglected. 


In this performance, the astounding military adven- 
tures since April 8 have played a major role. On 
almost every trading day, over the past week or so, 
hanks and commission houses with foreign connec- 
tions have reported liquidation from abroad. This 
has come from official British sources, but has been 
interspersed with selling from Holland, as the swift 
Nazi blows have stirred the Dutch out of their tradi- 
tional phlegm. 


Coincident with mobilization of a second group of 
U. S. securities from private holders—this one in- 
cluding many trading favorites—British authorities 
repeated their intention to avoid any disorderly 
liquidation. Since England does not seem to be in 
any immediate need of dollars and since dumping of 
stocks would work against its own interests, it is 
obviously to the British Government’s advantage to 
stand by this “promise.” But it is well to remember 


that, in a case such as this, mere words are likely 
to be forgotten if a financial emergency arises. The 


Shares Net 
Stock: Traded Open Last Change 
Internat’l Paper & Power.... 253,200 16% 17% +13% 


Willys-Overland Motors .... 147,600 2% 2% +% 


Curtiss-Wright ............. 132,700 10% | 
Internat’l. Mercantile Marine 123,600 10% 12 +1% 
Lockheed Aircraft .......... 115,100 38% 40 +1% 
Aviation Corp. 111,100 7% 8 +% 
Union Bag & Paper......... 106,600 17 16% —% 
Armour & Co., 88,900 6% 6% +% 
84,100 63% 6034 —2% 
N. Y. Shipbuilding.......... 83,300 2034 243% +4 
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chances are, meanwhile, that British selling will in- 
crease rather than decrease as time goes on and the 
war 1s continued. 


Despite the relatively sharp rise in volume over 
recent weeks, the public is not in the market on any 
significant scale. According to odd-lot statistics, 
moreover, the “little fellow” has been a seller on 
balance since early this month. This is not surpris- 
ing. For with a highly confused foreign situation 
throwing a cloud over the domestic picture—tempo- 
rarily, if nothing else—the necessary brand of trad- 
ing courage can scarcely be expected to issue from 
this direction. A better definition of war prospects, 
however, would probably result in materially in- 
creased public participation. 


The latest phase of the war abroad has caused a 
notable change in inventory psychology on this side 
of the water. Before the Scandinavian explosion, 
some sections of industry were wondering whether 
raw material stocks were too high. Now the spot- 
light is on whether existing supplies are sufficiently 
ample. Sentiment here has been importantly in- 
fluenced by the advance in “international” commodi- 
ties such as wool, rubber, sugar, cocoa, wheat, rye, 
hides, tin, and non-ferrous metals. 


The industrial front at home presents this interesting 
tid-bit: Six auto companies have already produced 
more of their 1940 models than their output during 
the entire 1939 model run, and two more will pass 
1939 totals this week.—Written, April 17. 


Stock: Traded Open _ Last 
Socony-Vacuum Oil ........ 81,400 12 11 
77,900 375% 38 


VUaited Air Limes. 
Willys-Overland Motors pf... 
Internat’l. Paper & Power pf. 61,700 63% 6434 
58,600 10% 10% 
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ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 


ACCURATE TOUCH TYPEWRITING 
19-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre- 
taries who wish to increase their speed 
and accuracy. Please write on letterhead. 


AMERICA’S SMARTEST BOATS 
Beautifully illustrated brochure describes 
100 style- leading models at new low prices, 
features and_ specifications unobtainable 
from any other boat builder. 


EYE-SAVING LAMPS 
An interesting new catalogue, describing 
lamps for every reading, writing and work- 
ing need in office and industry. Please 
write on business letterhead. 


NOT FOR SISSY JOBS 


A desk adding and subtracting machine 
built for the hardest kind of use. A favor- 
ite with banks and institutions where 
adding machines work overtime. Request 
booklet on business letterhead. 


FAMILY INCOMES WITH A FUTURE 
A comprehensive booklet that tells how 
you can get maximum protection for your 
family through life insurance. Please write 
on business letterhead. 


LOANING AND BORROWING 

MONEY ON INVENTORY 
A 34-page booklet (pocket size) entitled 
“Financing the Modern Way” is offered 
by a Field Warehousing company which 
brings the warehouse to the inventory 
as basis for high grade bank loans or a 
favorable basis of borrowing. Please write 
on business letterhead. 


COMFORT AND CLEANLINESS 

IN YOUR HOME 
This informative booklet brings you the 
facts about a great advance in low-cost- 
warm-air heating for homes. For home 
owners only. 


HOW TO PLAN THE BATHROOM 
YOU’VE ALWAYS WANTED 
Covers the fixtures, trimmings and lay- 
out for the modern bathroom. 


AIR CONDITIONERS FOR YOUR 
HOME AND OFFICE 
Enjoy cooled, dry, fresh clean air on hot, 
humid days and nights. Moderately priced 
and obtainable on easy payments. Please 
write on business letterhead. 


CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 
An informative 30-page booklet covering 
every phase of this subject; suitable for 
anyone seeking employment which offers 
a future. 


OPENING AN ACCOUNT 
24-page informative booklet on ~~ sub- 
ject. Prepared by a N.Y.S. firm. 


OFFICE AND ADVERTISING AID 
Duplicating machines which will quickly 
and brilliantly reproduce typewriting, pho- 
tographs, drawings, etc., on any standard 
paper or card. Write for illustrated booklet 
on your business letterhead. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 
This 24-page booklet written by the 
world’s typing champion is most interest- 
ingly illustrated and is filled with invalu- 
able information for the secretary. Please 
write on business letterhead. 


Ithough the rally which ended 

April 6 in the rail average and 
April 8 in the industrials, failed 
to carry prices above the peak 
levels reached in early January, the 
first requirements for reversal of the 
downward secondary trend—a rise 
above 148.94 in the industrials and 
31.46 in the rails—has been filled 
with something to spare. The sec- 
ond requisite move—a minor decline 
coming to a halt before penetration 
of the support points at 145.59 and 
29.78—may now be in progress. As- 
suming that the dip does actually hold 
above these prices, a subsequent ad- 
vance beyond 151.29 and 32.08 would 
imply that the intermediate down- 
trend which has been with us since 
September had come to an end. 

If the minor decline should estab- 
lish new lows, no more serious infer- 
ence need be drawn than the fact that 
the secondary decline had been re- 
affirmed. However, such a develop- 
ment would of course wipe out the 
possible intermediate implications of 
the rally from March 16-18 to April 
6-8 and would thus postpone the ap- 
pearance of a Dow Theory signal that 
the secondary trend had been re- 
versed. From a minor trend stand- 
point, however, significant penetra- 
tion on large volume of the 145.59 
and 29.78 levels would warrant the 
expectation of a substantial extension 


of the move, probably to the 135 and 
26 zones, before a rally occurs. 
This presumption is based on two 


factors. The first is the importance 
of the 145 and 30 areas as both sup- 
port and resistance levels on a num- 
ber of occasions since late 1937. The 
second is the fact that the last rally 
bettered the tops of early February 
and of early March in both averages, 
but failed to attain the January highs. 
It was not necessary that the latter 
levels should be exceeded at this time, 
but had such a development taken 
place there would be considerably 
more reason to expect the present 
move to end above 145.59 and 29.78. 

The available indications, however, 
seem to be constructive on this point. 
Outstanding among the favorable fac- 
tors is the drying up of trading vol- 
ume on April 10 and 11 and on April 
17 following the pronounced weak- 
ness (on large volume) witnessed 
April 9 and 16. Recent strength in 
commodity prices also deserves men- 
tion; Moody’s spot index made a low 
at 154.8 April 6 and has since ad- 
vanced to 161.6. Finally, the fact that 
prices are no lower now than they 
were in mid-December, despite un- 
favorable developments in domestic 
business and international relations in 
the meantime, speaks well for the mar- 
ket’s underlying strength.—lIlVritten 
April 17; Allan F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indica- 
tions of THE FINANCIAL’S WORLD’S opinion on the stock market. 
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NEWS OF 


NEW ISSUES OFFERED 


The quickened pace of new security 
offerings has continued, despite the 
increased war activity abroad.  In- 
vestment bankers report sustained 
public interest in new issues, and as a 
result offerings are going ahead as 
scheduled. Among the more impor- 
tant offerings of the past week were 
the following: 139,169 shares of 
Kansas Power & Light 4% per cent 
preferred stock (underwritten by a 
group headed by the First Boston 
Corporation) ; $10 million Superior 
Oil debenture 3%s, 1950 (Dillon, 
Read & Company); 25,000 shares 
of Allied Laboratories, Inc. (F. Eber- 
stadt & Company ) ; 60,000 shares of 
National Chemical & Manufacturing 
Company (Smith, Burris & Com- 
pany); $2.6 million debenture 334s, 
1950, and 48,000 shares of 5 per cent 
preferred stock, of The Chicago Daily 
News, Inc. (Glore, Forgan & Com- 
pany ). 

Among the industrial financing 
operations scheduled for early ap- 
pearance are $3 million of 15-year 
debentures to be sold by McCrory 
Stores to refund that company’s 
presently outstanding 5s of 1951. 
Principal underwriters will be Mer- 
rill Lynch, E. A. Pierce & Cassatt 
and Kidder, Peabody. Stockholders 
of Kimberly-Clark have authorized 
issuance of $20 million first mortgage 
bonds, of which $3 million will be 
used for plant expansion and the bulk 
of the remainder for refinancing the 
company’s outstanding 4%s, 1952. 


DEFICIT FOR BIG BOARD 


The New York Stock Exchange 
operated at a loss of $1,149,373 last 
year, compared with $1,548,417 in 
the previous year. This brings the 
Big Board’s red ink string to six out 
of a possible seven—the exception 
being in 1936, when there was a profit 


of $172,768. 


SECURITY TRADERS DINE 


The Security Traders Association 
of New York held its annual dinner 
April 19 at the Hotel Roosevelt. New 
York City. Guests of honor included 
George P. Rea, president of the New 
York Curb Exchange; Frank Dunn, 
president of the New York Security 
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do this: 


to the address below. 


Help Someone Succeed 
BY SENDING US HIS NAME 


Ir you know some worthy and ambitious man or woman 
who wants to find a way to win a fair reward in a life work, 


Appress: Vice President and Manager of Agencies 


Life 
Inourance Compan yop Mew York 


34 Nassau Street. New York 


Suggest a career in life insurance field work and if vou 
think this individual might be interested send us the name 


The Mutual Life Insurance Company of New York 
places a high value on sincere recommendations if based on 
personal knowledge of the character of those recommended. 

To selected individuals who possess energy, common 
sense, character, stability and genuine sympathy with 
others, The Mutual Life offers personal direction and 
training in life insurance field work, leading to permanent 
careers in the communities chosen. 

The Mutual Life’s new 32-page booklet “Can I Make a Living as a Life 
Insurance Representative?” is available to those who wish to consider 
the subject seriously; also name of nearest Mutual Life manager. 


Traders Association ; Charles R. Gay, 
former president of the New York 
Stock Exchange, and I‘rank Scheffey, 
chairman of the local committee of the 
National Association of Securities 
Dealers, Inc. 


BANKING HOLIDAYS 


Governor Lehman has signed a bill 
permitting banks in New York State 
to close on Saturdays during the 
months of July and August, thus con- 
tinuing a practice begun last year. 
Despite the fact that virtually all of 
the metropolitan institutions took ad- 
vantage of the legislation last year, 
the New York Stock Exchange re- 
mained open Saturdays. General 
opinion is that it will do so again this 
summer. 


INCREASE 
ANTICIPATED 


apnea recently compiled by the 
thirteen Shippers’ Advisory 
Boards indicate that freight-car load- 
ings, in the second quarter of 1940, 
will probably run some 18 per cent 
over the like period a year ago. 


THE CROMUUELL HOTEL 


ON THE OCEAN AT 20th STREET 
Miami Peach 


Directly on the ocean, with 
ene-tenth mile of our own 
beach, cabanas, pool, out- 
door dance terraces and 
beautiful gardens. Excellent 
Cuisine. 


Special Spring Rates 
Selected Clientele 
For further information write 
Joun M. Durr, Jr., Mer. 
The Cromwell Hotel 
Miami Beach 


Ask your Broker for a Free Copy 
VAN DYKE’S 


STOCK MARKET 
INDICATOR 


The ‘‘May Issue’’ of VAN DYKE’S STOCK MARKET 
INDICATOR will present a select list of Corporations 
whose 1939 Annual Net Earnings show a LARGE 
PERCENTAGE OF INCREASE over the corresponding 
1938 period. The ‘‘Indicator’’ also includes latest Interim 
Earnings, High and Low prices, Dividends, Capitaliza- 
tion, Working Capital and other corporate data of active 
common stocks listed on the N. Y. Stock Exchange and 
N. Y. Curb Exchange, in addition to Commodity records. 

Ask your Broker for a FREE copy of the ‘‘May Issue’ 
of the “INDICATOR,” or for lic a copy will be mailed 
direct by the publisher: The Financial Press, 116 Broad 
St. of New York City, on April 27th. 
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dollar bonds 


displayed 

their usual sensitivity to war news 
and Scandinavian issues slumped to 
new record lows. Japanese and Ital- 
ian obligations were also notably 
weak. Bonds of domestic companies 
were mixed; shipping company and 


oreign 


paper manufacturing issues were 
strong, but the general trend in me- 
dium grade and speculative divisions 
was toward lower prices. The mar- 
ket for a number of high grade bonds 
was unsettled by rumors of redemp- 
tion éalls. 


BOSTON & MAINE BONDS 

The various mortgage bonds of the 
Boston & Maine have had an erratic 
market recently, but the trend has 
been reactionary and these obligations 
are currently selling about six points 
below the March highs (approxi- 
mately 51; recent prices around 45). 
The tendency toward lower prices 
appears to be attributable to doubts 
concerning the success of the re- 
adjustment plan. Although more 
than 80 per cent of the bonds affected 
have been deposited, additional as- 
sents have been coming in very slowly 
in recent weeks, and a much closer 
approach to unanimous approval is 
necessary if the RFC’s offer to buy 
$40.7 million new first mortgage 
bonds is to become effective. The 
entire plan hinges upon the fulfillment 
of this commitment, which in turn de- 
pends upon assents by substantially 
all of the bondholders. If the plan 
fails, bankruptcy proceedings appear 
to be the only alternative. 

Three large institutions with hold- 
ings amounting to between $4 million 
and $5 million have not assented, but 


TREND OF THE BOND AVERAGES 
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the management believes that depos- 
its of these bonds will be obtained. 
In this case, assents by individual 
bondholders can be recommended; 
first, because the terms of the plan 
are eminently fair, and include an 
attractive cash option; second, be- 
cause the threat of bankruptcy as an 
alternative may be regarded as gen- 
uine. In the event that a minority 
blocks consummation of the plan and 
bankruptcy ensues, the bonds would 
undoubtedly decline to levels substan- 
tially below present quotations. 


I. T. & T. & 5s 

International Telephone & Tele- 
graph debenture and 5s have 
declined to levels under the 1939 lows 
of 36 and 3834, reflecting fears that 
the prolongation and spread of the 
war will eventually aggravate foreign 
exchange problems to a point where 
service on the dollar obligations will 
be endangered. The foresight of the 
management in reducing the debt 
payable in this country (through a 
series of refinancing operations in 


NEW ISSUES SCHEDULED 


mong the security offerings now in registration with the Securities & Ex- 
A change Commission, and due to appear this week, are the issues included 
in the following compilation. The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently delayed beyond the 20-day regis- 


tration period. 


Issue: 
Associates Investment Co...... 
American Fidelity Life Ins..... 
McCrory Stores 


George D. Roper Corp......... 
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Offering 
40,000 shs. $5 preferred 


100,000 shs. $1 par common 
$3,000,000 debs., 1955 


50,000 shs. $5 par common 


Date 
Underwriters Due 
Glore, Forgan; F. S. 

Moseley April 23 
A. O. Runkel April 29 
Merrill Lynch, E. A. 

Pierce & Cassatt; 

Kidder, Peabody April 29 
Central Republic April 29 


1938 and 1939, in which securities 
were sold in England, Holland and 
Switzerland) has reduced the magni- 
tude of these problems. Further- 
more, the high credit standing of the 
United River Plate Telephone Com- 
pany, an important operating subsi- 
diary in Argentina, enables this con- 
cern to float internal loans. Under- 
writing has been arranged for a 7 
million peso loan for this company to 
supply new capital requirements and 
liquidate current indebtedness to I. 

The strong position of some of the 
Latin American subsidiaries and a 
relatively less troublesome foreign ex- 
change situation (especially in the 
Argentine Republic) may enable the 
company to meet its dollar charges, 
but the spread of the war to Scandi- 
navia and the possibility of imvolve- 
ment of Rumania and Belgium are 
disturbing. Important manufacturing 
subsidiaries operate in England, 
France and Belgium; smaller manu- 
facturing concerns and large tele- 
phone operating units are located in 
numerous other European countries. 
In addition to the blocking of remit- 
tances, currency depreciation makes 
the large remaining dollar debt of the 
parent company more difficult to 
carry. Under the circumstances, the 
bonds must be considered decidedly 
speculative and not suitable for hold- 
ing by the average investor. 


GENERAL BRONZE 6s 


The 6 per cent debenture bonds of 
General Bronze Corporation, due 
May 1, 1940, advanced over six 
points to par last week on news that 
banking arrangements had been com- 
pleted which will enable the company 
to pay principal and interest on the 
maturity date. The exchange plan, 
under which holders had been offered 
two options of cash and convertible 
debentures, will not be abandoned; 
but since deposits amounted to less 
than half the total amount outstand- 
ing, it could not be declared operative. 
Holders who desire cash payment 
should present their debentures be- 
tween April 30 and May 31. This 
includes investors who have already 
assented to the exchange plan, but 
who would prefer to withdraw and 
accept cash. The plans for exchange 
for cash and new convertible deben- 
tures will not be declared effective 
unless deposits equal or exceed $700,- 
000 principal amount by May 31. 
Despite indications that the company 
will have a profitable year in 1940, 
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it appears probable that the majority 
of debenture holders will prefer full 
cash payment of principal. General 
Bronze 6s have sold at substantial 
discounts during most of the time 
they have been outstanding. 


FEDERAL LAND BANK BONDS 

Legislation under consideration by 
Congress, if adopted, would have im- 
portant effects upon the status of the 
Farm Loan bonds of the Federal 
Land Banks. These farm mortgage 
institutions are managed by the Farm 
Credit Administration, which is now 
under the Department of Agriculture. 
The bill before Congress would make 
several important changes in the basis 
for granting farm loans, including a 
reduction in the interest rate to 3 per 
cent. This would almost certainly 
mean that the banks would operate at 
a substantial loss. However, it is also 
proposed that Federal Land Bank 
bonds be guaranteed by the Govern- 
ment. These obligations now enjoy 
high investment standing, because 
they are regarded as carrying an “im- 
plied guarantee,” but they would sell 
on a lower yield basis if a direct guar- 
antee were given. In any event, it 
does not appear that holders of Fed- 
eral Land Bank bonds have any seri- 
ous cause for concern. If the meas- 
ure is adopted as proposed, they will 
be able to exchange their holdings for 
guaranteed bonds. If the interest rate 
on farm mortgage loans should be 
reduced, and the clause providing for 
placing a guarantee on the bonds 
eliminated, their market might be 
temporarily affected. But it is gener- 
ally accepted that the U. S. Treasury 
would make up any deficits, even 
though the bondholders might not 
have an enforceable legal claim. 


MEAT PACKERS 
Concluded from page 7 


stocks of this commodity in cold stor- 
age as of April 1 amounted to 269.3 
million pounds, a new high record 
comparing with a five-year average of 
129.9 million pounds. The statistical 
picture in pork products is_ less 
formidable, but marketings have been 
heavy, because of a considerable in- 
crease in the hog population during 
the past two years and an unfavor- 
able corn-hog ratio, which has tended 
to force additional supplies on the 
market. Consequently, the packers 
have acquired large pork inventories 
at low prices. This situation is not 
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THE BALTIMORE AND OHIO RAILROAD COMPANY 
SUMMARY OF ANNUAL REPORT FOR YEAR 1939 


The Company's annual report of its operations and affairs for the Year 1939 
The following presents a 
CONDENSED COMPARATIVE STATEMENT OF OPERATING 


is being mailed to stockholders. 


Total Railway Operating Revenues...... 
Total Railway Operating Expenses............... 


Net Railway Operating Revenue... 


Equipment and Joint Facility Rents..................4. 


Net Railway Operating 
Income from Investments, etc. (Net)...........0e0eeee0- 


Income available for Fixed Charges.............-.--+5- 
Interest and other charges remaining Fixed 


Income Available for Other Purposes.................++- 


Other Interest Accrued but not paid— 
Unsecured Contingent 


Total Contingent Interest 


Net amount by which total interest charges were not 
Net Income Available for Interest and Other 
for 1939 is $30,172,664, compared with $19,059,753 for 
1938, an increase of $11,112,911 or 58.31 per cent, and 
shows income for the year only $1,622,207 short of cover- 
ing entire interest charges. From the Net Income Avail- 
able there was deducted $20,421,656 for interest and other 
charges remaining fixed under the Plan, leaving Available 
Net Income for other purposes of $9,751,008. 

Pursuant to the provisions of the Plan, the President 
and Board of Directors, in the exercise of the discretion 
vested in them, determined to apply $2,000,000 of the 
Available Net Income to Capital Fund, and the remain- 
ing $7,751,008 to increase Net Working Capital. By 
reason of these appropriations, no contingent interest is 
payable on May 1, 1940, out of the income of 1939. 

The contingent interest accrued in 1939 and not paid 
is $11,373,215, and that for 1938 $883,337, a total of 
$12,256,552, which is carried to Deferred Liabilities in 
the balance sheet. ' 

The Plan herein referred to is that for the Modification 
of Interest Charges and Maturities, dated August 15, 
1938, which, after being accepted by the holders of 
$476,489,928, or 87.79 per cent. of the $542,810,628 of 
securities affected, was submitted to and, after hearing, 


Charges 


RESULTS 
increase 1939 
Over 1938 
1939 1938 Amount 
161,030,252 $134,722.330 $26,307 14.5 
119,901,075 104,984,021 14,917,054 14.21 
$ 41,129,177 $ 29,738,309 $11,390,868 38.30 
$ 10,767,991 $ 10,412,774 $ 355,217 3.4 
41,856,086 4,473,741 362,345 8. 
$ 25,525,100 $ 14,851,794 $10,673,306 71.87 
4,047,504 4,207,959 134.605 10.45 
$ 30,172,664 $ 19,059,753 $11,112,911 8.31 
20,421,656 32,184,283 
$ 9,751,008 
$ 7,111,820 
4,261,395 
$ 11,373,215 
$ 1,622,207 $ 13,124,530 
was approved by the District Court of the United States 


tor the District of Maryiand on November 8, 1939, acting 
under Chapter XV of the Bankruptcy Act, entitled ‘‘Rail- 
read Adjustments.’’ 

Under the Plan $166,270,421 of near-by maturities were 
extended for a period of from five to ten years, and fixed 
interest charges of the Company and its subsidiaries, 
which had been $%1,421,742, were modified so that 
$19,644,679 remains fixed and the payment of $11,376,435, 
for the period of eight years, becomes contingent on earn- 
ings as ascertained and applicable pursuant to the Plan. 
The deferred charges continue as an obligation of the 
Company and are payable at or before the maturity of 
the respective obligations. 

During 1939 the total interest-bearing obligations of 
the Company were reduced by $6,654.249, largely through 
the payment of equipment trust certificates. 


President 


necessarily an unfavorable one for 
the meat packing industry; on the 
contrary, it might lead to the realiza- 
tion of very satisfactory 1940 profits 
if prices rise, or at least remain stable, 
during the remaining months of the 
fiscal year. 


Profits of the meat packing com- 
panies depend upon (1) volume; (2) 
price trends for meat products, 
which frequently result in substantial 
inventory losses or gains; and (3) 
the market for by-products. A com- 
bination of heavy volume of slaughter- 
ing and a rising price level is not al- 
ways ideal, since high prices tend to 
create consumer resistance. But 
large volume operations on a slow 
but sustained rise in the price trend 
is highly favorable to packers’ profits, 
especially if accompanied by a good 
market for by-products. 

The meat packing industry has 
many by-products which often ac- 
count for the major part of earnings. 
The most important are hides, lard 
and wool. Excessive lard stocks have 
borne down on the price level for this 
commodity, but there has recently 
been some improvement, based large- 
ly upon the intensification of war ac- 


tivity. Assuming that arrangements 
can be made to finance exports to the 
belligerents, the lard situation could 
improve rapidly. Hides and wool 
are in a strong position because of 
war influences. 

Profits of the meat packing com- 
panies showed substantial improve- 
ment in the 1939 fiscal year. There 
are strong indications that this im- 
provement will be maintained in the 
current year, and at least a possibility 
of substantial further gains, depend- 
ing upon price trends over the next 
six months. There appears to be an 
adequate basis for moderate specula- 
tive commitments in meat packing 
shares, even though it is questionable 
that the very large profits of the last 
major war period will be duplicated. 


MORE ON SOYA BEANS 


Fe" the Far East comes the re- 
port that two Japanese chemists 
have developed a strong synthetic 
fiber out of the protein of the soya 
bean. Depending upon production 
methods, it is said that this product 
can be made to resemble either wool 
or natural silk. 
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Rubber Rambles 


Firestone Tire will be the first 
major rubber company to produce 
“Buna,” the synthetic rubber made by 
the process of Standard Oil of N. J. 
—initial use will be for mechanical 
rubber goods, rather than tires... . 
The tendency of wet rubber to slip 
on smooth steel has led B. F. Good- 
rich Company to find a substitute for 
ball bearings—tests show that soft 
rubber, when lubricated with water, 
has about the same co-efficient as steel 
ball bearings when used on driving 
shafts. . . . All types of soups and 
juices may be boxed instead of canned 
if the plans of Goodyear Tire ma- 
terialize—these liquid foods can be 
packed in “Pliofilm” sacks and then 
inserted in cardboard cartons, thus 
saving almost 40 per cent in weight 
over tin or glass containers. .. . Rub- 


GO PLACES 


WITH A NEW CAR WOOD 


1940 


BEST IN EVERYTHING! Smooth riding. 
Thrilling performance. Step up your boat- 
ing pleasures with a new 1940 Gar Wood. 


20’ 6” STREAMLINE CABIN UTILITY—Seots Eight. 
Speeds up to 37 Miles Per Hour 


100 custom-built boats from which to choose — 
built by the world's largest exclusive manufacturer 
of Runabouts and Utilities. Ask or write for the 
new 1940 Boat Catalog. Prices start at $1095. 


GAR WOOD INDUSTRIES, Inc. 


Boot Div. 470 River Road Marysville, Mich. 
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By A. WESTON SMITH, JR. 


H?: air - conditioning 
finally reached its last 
frontier in America ?7—one ot 
the leading makers claims to 


have found a practical meth- 
od for cooling a wigwam. 


ber provides the base for the new 


non-slip floor paint of Truscon 
Laboratories — called “Saf-T-Step,” 
the finish is said to keep floors from 
being slippery even when splashed 
with water or oil... . Toys of the un- 
breakable kind will be dominated 
by those made of molded rubber— 
Auburn Rubber has expanded its line 
of rubber toy sets to include soldiers, 
artillery, trains and farm implements. 


Chemical Cavalcade 


Blackouts abroad have spurred the 
demand for luminous preparations 
made by Sherwin-\illiams and 
Paraffine Companies — phosphores- 
cent paints are now being used on 
hat bands, trouser cuffs, women’s 
hosiery, canes and dog leashes. .. . 
An aid to progress in the making of 
high grade paper from southern pine 
is seen in a new bleaching agent of 
Mathieson Alkali Works—tests show 
that it acts without harmful effect on 
this class of pulp. ... American 
Cyanamid will soon introduce a com- 
plete photographic developer in the 
shape of a stick—the chemicals are so 
molded that they dissolve in proper 
sequence to form the bath for de- 
veloping films. . . . The search for a 
use for the waste left after extracting 
the juice from cranberries has led to 
two discoveries by Cranberry Canners 
—the skin wax yields ursolic acid, 
which is worth about $80 an ounce, 
while from the seeds are derived an 
oil which contains more vitamin A 
than any vegetable oil now known. 


A MUSINGS 


Brunswick-Balke is said to be mak- 
ing progress on the development of an 
electric bowling alley—the tenpins 
would find their proper positions 
magnetically, while the balls would 
be returned automatically. . . . The 
Atlantic City Pageant which selects 
“Miss America” will have its male 
counterpart in New York City this 
year—Madison Square Garden will 
be utilized late in May for a beauty 
contest for men that will choose “Mr. 
America.” .. . A phonograph which 
plays rolls of film instead of discs or 
cylinders has been perfected by D. E. 
Hooker Company—a beam of light, 
passing through the sound track on 
the film, serves as the “needle” which 
provides the impulses that are con- 
verted into sound through the loud 
speaker. ... Next in theatrical attrac- 
tions may be more widespread per- 
mission to smoke in the orchestra— 
the Independent Theatre Owners of 
America are starting a campaign 
against smoking on the mezzanines 
and balconies as unfair to the one- 
floor houses. 


Offshoots & Sidelines 


General Tire & Rubber may enter 
the radio broadcasting field on its own 
hook—reports suggest that the com- 
pany will enter the field through ac- 
quisition of Station WJW of Akron, 
Ohio. . . . May Department Stores 
with its chain of seven big outlets may 
become a leading factor in the dis- 
tribution of phonograph records—this 
large retailer is tinkering with the idea 
of selling the best loved in symphonic 
music at popular prices. ... The 
specialists in Christmas tree lamps, 
Noma Electric, will soon branch out 
with the introduction of electric room 
heaters — these ‘“‘Convectoradiators,” 
as they are to be called quickly heats 
all the air in a room and yet has no 
moving parts... . For the first time 
in its history R. H. Macy will handle 
a complete line of automobile tires— 
while sold under the “Macy” brand 
name, the tire will be made for the 
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big store by a leading rubber manu- 
facturer. . . . Latest in unique tie-ups 
is that of Paramount Pictures with 
“Ken-L-Ration” dog food—the mer- 
chandising link is Paramount’s new 
film, ““The Biscuit Eater,” which stars 
a dog named * Promise.” 


Christenings 


The results of the nationwide con- 
test of Underwood Elliott Fisher on 
“What Are the Qualifications of a 
Good Secretary” have been gathered 
together in an attractive and worth- 
while booklet under the title, “Patty 
Perfect.” . . . The new rug cleaning 
compound of Bigelow-Sanford Car- 
pet will be known as “Dri-sor-bene.” 
. . . Latest in aristocrats of broilers 
is the “Broilking,” a product of Inter- 
national Appliance. . . . Carnation 
Company has selected ‘“Cho-Cho” as 
the tradename for its new chocolate 
malted ice cream... . The first cellu- 
lose covered cotton string for tying up 
packages will be introduced by Freyd- 
berg Brothers under the name _ of 
“Cotacord.” ... A new electric clock, 
styled for timing cooking by Swartz- 
baugh Manufacturing, has been. dub- 
bed the “Everhot.” . . . An improve- 
ment in coreless golf balls, manufac- 
tured by Golf Ball, Inc., has been 
named the “Scotch Flyer.” 


STEEL OUTLOOK 


Continued from page 6 


mills with total annual capacity of 
14.4 million tons. 

But automotive companies are also 
the largest purchasers of merchant 
bars, taking about a third of the out- 
put of this item last year, yet mer- 
chant bar prices are not subject to 
perennial reductions. Nor can exces- 
sive sheet and strip capacity be ad- 
duced as an adequate explanation for 
the unstable price structures of these 
products. This point may also be 
demonstrated by reference to bars, 
whose production during the last 
quarter of 1939 amounted to only 
68.6 per cent of capacity against 95.5 
per cent for sheets. 

The reason for the different price 
performance of sheets and bars has 
undoubtedly been the reduction in 
costs of producing sheets and strip as 
a result of the introduction of the 
continuous mill, whereas no such re- 
duction has been made in merchant 
bar costs. Since continuous mill ca- 
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enough for the job 


e live in a big country and it takes a big telephone company 


to give good service to millions of people. The Bell System 


is doing its part in providing for the nation’s telephone needs, 


whatever they may be. 


But the Bell System aims to be big in more ways than 


mere size. It aims to be big in the conduct of its business. 


in its relations with employees and its plans for the future. 


All of this helps to give the nation quick, dependable. cour- 


teous telephone service at low cost. 


BELL TELEPHONE SYSTEM 


pacity is not sufficient to supply peak 
sheet and strip requirements, prices 
normally cover the costs of the mar- 
ginal hand mills and thus leave a 
handsome profit for the more efficient 
producers. In times of slow demand, 
such firms are willing to sacrifice part 
of their unit manufacturing margins 
in order to obtain tonnage orders and 
thus spread their overhead costs over 
a larger volume of output. Since this 
will probably continue to occur, it is 
to be feared that flat-rolled steel 


prices will continue to be a source of 
periodic headaches for steel pro- 
ducers. 

The latest cut does not compare in 
importance with the concessions of 
$8 to $11 and as much as $13 a ton 
made a year ago, and will not seri- 
ously impair total profits of such effi- 
cient producers as U. S. Steel, Beth- 
lehem, Youngstown, Inland, Wheel- 
ing and National—despite the fact 
that the four last-mentioned com- 
panies and particularly the last two 
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Chicago & North Western Railway Company 


Indian Refining Company 


‘ Earnings and Price Range(NW) 


Data revised to April 17, 1940 


PRICE RANGE 


Incorporated: 1859, under laws of Illinois > 
and Wisconsin, as successor to Chicago, St. 8 
Paul & Fond du Lac R.R. Office: 400 West 4 Hoo +}—— 
Madison Street, Chicago, Ill. Annual meet- 
Number of 0 


ing: Se-ond Tuesday in April. 


stockholders (March 9, 1939): 17,148. My 
Capitalization: Funded debt... .$301,929,100 DEFICIT PER SHARE $8 
*Preferred stock 7% non $12 

cum. part. ($100 par)...... 293,951 1932 °33 "36 “37 1939 
Common stock ($100 par)..... 1,584,447 she 


“Is entitled to 7%. then common 7, then preferred stock 3%, then common 3% 
and after 10% on both classes, they share alike in any further distribution. Preferred 
has no preference as to assets. There is no provision for redemption. 

Business: Operates (including Chicago, St. Paul, Minneapolis 
& Omaha) about 10,000 miles of main line track in Illinois, 
Wisconsin, Iowa, Minnesota, South Dakota, North Dakota and 
Wyoming. Main lines extend from Chicago to Omaha, Min- 
neapolis, Duluth, etc. 

Management: Under bankruptcy trusteeship since June, 1935. 

Financial Position: Weak. Working capital deficit Decem- 
ber 31, 1939, $119.6 million; cash, $13.1 million; special deposits, 
$2.2 million. Working capital ratio: 0.21-to-1. Book value 
of combined preferred and common, $77.67 per share. 

Dividend Record: Good from 1878 to 1931. No dividends 
on either class of stock since June, 1931. 

Outlook: Agricultural products are the principal traffic 
items although iron ore and manufactures contribute signifi- 
cantly in periods of high general business activity. Drastic re- 
capitalization is indicated. 

Comment: The poor statistical position of the stocks is 
indicated by the failure of the ICC final plan of reorganiza- 
tion to recognize either the preferred or the common. 


EARNINGS eanes OF COMMON: 


Years ended Dec. 31. 1957 1938 474 1940 

Earned per share...... ps? "98 ps i0 D$i0. 34 D$10.63 D$6.7 
Price Range: 

cho 15 55% 41% 6% 1% 1%% 


*To April 17, 1940. 


: Earnings and Price Range(IRR) 


Data revised to April 17, 1940 20 
PRICE RANGE 
Incorporated: 1904, Maine, as Indian As- |}3 
phalt Company; present title adopted 1906. 5 
Office: Lawrenceville, Ill. Annual meeting: oO $2 
Second Tuesday in November at 242 Water ) EARNEO PER SHARE $1 
St., Augusta, Me. 
Capitalization: Funded debt........... None a $! 
*Preferred stock 7% cum. oe 32 
126 shs 1932 °33 °35 ‘36 °37 1939 

*Common stock ($10 par)......1,270,207 shs 


*Not callable. Each preferred share convertible into five common shares. +Of which 


Texas Corporation owns about 91%. 

Business: Company (controlled by Texas Corp.) is a refin- 
ing and distributing organization. Refinery at Lawrence- 
ville, Ill, has a capacity of 23,000 barrels daily; bulk and 
distributing stations are located in Indiana, Illinois, Kentucky 
and Ohio. Markets “Havoline” motor oils and “Texaco” 
products. Owns Govers process for refining lubricants. 

Management: Identified with Texas Corporation. 

Financial Position: Satisfactory. Net working capital Decem- 
ber 31, 1939, $2.9 million; cash, $716,086. Working capital 
ratio: 2.9-to-1. Book value of common, $1.24 per share. 

Dividend Record: Preferred payments omitted 1912-16, 1922- 
27, 1931-35 and 1938 to date; arrears December 31, 1939, $14 
per share. No common dividends since 1920 except 1936-37. 

Outlook: Company is a high cost producer and does not 
enjoy a strong trade position. Volume of business and 
amount of unit refining margins are the principal factors 
affecting earnings. 

Comment: Extreme minority status of stock and company’s 
erratic record detract from the status of the equity issue. 


Years ended Dec. 193 1936 938 “a 1940 

Earred per D$0 $1.05 $0. Dso 30 $12 

Dividends paid .......... Nore None *1.00 *0.15 None aad ¢None 
Price Range: 

4% 5% 15% 22% 104 9% 79% 

23% 2% 4% 4 4% 75% 


*Paid in five-year 54% dividend notes. {To April 17, 1940. 


Wm. Filene’s Sons Company 


Earnings and Price Range(FFL) 


Data revised to April 17, 1940 0 
40 
Incorporated: 1903, Massachusetts. Business 30 has 
originally established 1856. Office: 426 20 
Washington Street, Boston, Massachusetts. 10 
Annual meeting: Last Monday in April. 
Number of stockholders (April 8, 1940): 0 Fiscal year ends Jan. 31 $3 
Preferred, g> common, 171. EARNED PER SHARE $2 
Capitalization: Funded debt.......... *None - 
7Preferred stock 434% cum. 0 
44,662 shs 1933 “35 "36 °38 °39 1940 

Common stock (no par)..........! 500.000 shs 


*As of January 31. 1940, there were $1,957,000 subsidiary real estate mortgages 
outstanding. 7All held by Federated Department Stores. 

Business: Operates two department stores in Boston and 
ten branches in New England, specializing in ready-to-wear 
apparel for men, women and children. Controlled by Feder- 
ated Department Stores, through the latter’s ownership of 
approximately 68.61% of the common shares. 

Management: Long identified with the business. 

Financial Position: Strong. Net working capital January 
31, 1940, $8.4 million; cash, $517,615; marketable securities, 
$1.4 million. Working capital ratio: 7.1-to-1. Book value of 
common, $18.56 per share. , 

Dividend Record: Uninterrupted payments since 1931. No 
regular rate for common stock. 

Outlook: The concentration of operations in the New Eng- 
land area, and the sharp fluctuations to which the major indus- 
tries of that district are subject, find reflection in the earnings. 

Comment: Because of the small floating supply of the stock, 
marketability is limited. 


EARNINGS, DIVIDEND RECORD AND PRICE Snues OF COMMON: 


Fis 
Half year ended: July 31 Jan. 31 Year’s Total Dividends Price Rang: 
D$0.41 $1.36 0.95 0.75 25 —15 
D0.80 _, 1.69 0.89 1.00 21%—16% 
D0.63 0.68 1.31 70.50 


*Not available. Paid or payable to April 25, 1940. fTo April 17, 1940. 


Ingersoll-Rand Company 


Earnings and Price Range(IR) 


Data revised to April 17, 1940 150 
120) PRICE RANGE 
Incorporated: 1905, New Jersey. Office: 11 90 
Broadway, New York City. Annual meeting: 60 
Fourth Tuesday in April. 30 
Capitalization: Funded debt........... None 0 EARNED PER SHARE ay 
Preferred stock 6% cum. 
Common stock (no par)........ 974,130 shs DEFICIT PER SHARE . 


1932 °33 ‘34 °35 °37 ‘38 1939 


*Not callable. 


Business: One of the leading manufacturers of air and gas 
compressors, rock drills, pneumatic tools, blast furnace blow- 
ers, oil and gas engines, condensers, general mining, tunneling 
and quarrying machinery. Also makes an air refrigerant unit 
for use in large buildings. Sales are world-wide. 

Management: Recognized for its ability. 

Financial Position: Very strong. Net working capital Decem- 
ber 31, 1938, $26.3 million; cash, $6.2 million; U. S. Govern- 
ment securities, $7.1 million. Working capital ratio: 9.6-to-1. 
Book value of common, $36.56 per share. 

Dividend Record: Excellent. Liberal disbursements on com- 
mon every year since 1910. 

Outlook: Earnings trends tend to follow activity in the min- 
ing, construction and other “heavy” industries. As foreign 
business normally accounts for some 40% of total sales, 
important uncertainties arise from the war and foreign ex- 
change fluctuations. 

Comment: Preferred has investment characteristics. Com- 
mon has long been regarded as one of the more strongly 
situated heavy industry equities. 


Years ended Dee. 31: 193 938 1940 

Earned per share... $2.97 $3.50 seas $9 $5 20 $6. 

Dividends paid .. 3.75 5.00 6.00 6.00 5.50 6.00 *$1.00 
Price Range* 

73% 121 147 144 119% 131 *118 

4915 60% 106 72 60 86 *111% 


To April 17, 1940. 


(For additional Factographs, please turn to page 28) 
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have large percentages of their fin- 
ished steel capacity in sheets and 
strip. The immediate effect of the 
price cut was to dry up demand, but 
this should prove merely temporary 
since there is a distinct possibility of 
early withdrawal of the reductions. 
remains at record-breaking 
levels and domestic sales should re- 
sume their advance when—and if— 
it becomes apparent that no further 
concessions will be made. 


CANADIAN PACIFIC 


Continued from page 9 


An investor in Canadian Pacific 
securities participates in a myriad of 
enterprises. Aside from a railroad 
with more mileage than any in the 
United States, the C.P.R. owns an 
important interest in the metal min- 
ing industry, a big fleet of ocean go- 
ing vessels, coastwise and lake steam- 
ers, a chain of hotels, express and 
telegraph services, a huge coloniza- 
tion department, plus an interest in 
an aviation line. Canadian Pacific 
controls Consolidated Mining & 
Smelting Company, the largest pro- 
ducer of lead in the world and the 
British Government has contracted 
for all of Canada’s exports of lead 
and zine. | 

Despite the favorable earnings out- 
look, interest in Canadian Pacific se- 
curities is limited and prices are close 
to the lows. In addition to foreign 
selling, negative factors in the situa- 
tion may be summarized as follows: 
(1) Fears concerning the future of 
the Canadian dollar. (2) The possi- 
bility that costs might eventually 
overtake earnings in the event of a 
serious price inflation. (3) A long 
war might lead to government opera- 
tion. (4) Conservative financial poli- 
cies might rule out dividends even on 
a sustained rise in earnings. 

Thus far, there is no indication that 
Canadian Pacific will be seriously af- 
fected by depreciation in the Domin- 
ion’s currency. Increased costs on 
debt service in the United States may 
be offset by compensating savings on 
payments to England. The prospect 
of costs rising faster than earnings is 
something to be considered for the 
remote rather than the intermediate 
term future. If government opera- 
tion should come, the precedent estab- 
lished in England suggests that the 
properties would be taken over on 
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this now 


Bring Your Investments 
o Step With the Outlook 


It never pays to wait until a new market situation is 
right out in the open where even the casual observer 
can grasp it. Securities discount the future and the 
market exacts a penalty from investors who delay the 


adjustment of their holdings. 

Xe Even after your portfolio has been established on a correct 
basis, changes in the business outlook and investment 

prospect must be properly appraised and your list kept in line 

with these changes. That way lies success. 

ke We are now at a stage where you can undertake the neces- 
sary revision of your investments on a more attractive basis 

than you can expect after the market snaps out of its lethargy. 

The internal adjustment through which it has been dragging 

appears about completed and, in preparation for a new phase 


of activity, informed investors are quietly accumulating issues 
of greatest promise and disposing of those unlikely to share fully 


in the anticipated upswing. 
ke You can put yourself in the same advantageous position 
as these other alert investors who are all set to profit from 
the fact that it is in just such situations as the present that solid 
foundations are laid for market profits and increased income. 
Prompt, decisive action will yield substantial returns—take it. 
Ke With The Financial World Research Bureau as your invest- 
ment counsel you will be guided in every step necessary 
to bring your security holdings into line with the outlook before 
the revival of market interest and activity takes the edge from 
the most interesting opportunities. Thereafter your holdings 
will be kept under continuing scrutiny and every essential future 
move will be suggested to you at just the right time. 
ake The service is personal—individual. There are no printed 
bulletins or group advices. The supervision is entirely 


through personal correspondence, and consultation by mail, 
wire, or in person. 


The annual fee is nominal: one-fourth of one percent of 

the market value when you enroll. The minimum fee ($125 
a year) applies to portfolios valued between $10,000 and 
$50,000. Mail your list of securities with your registration fee 
today and minimize your investment worries immediately. Or 
use the coupon for detailed description of the service. 


=CLIP AND MAIL 


Passe 


Please explain (without 
obligation to me) how 
your personal  super- 
visory service will aid 
me in recovering losses 
or laying foundations 
for market profits and 
better income. 

| enclose a list of my 
securities and their cost. 


ADDRESS 
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McKesson & Robbins, Inc. 


Miami Copper Company 


Data revised to April 17, 1940 aguamnings and Price Range(MCK) 
incorporated: 1928. Maryland (predecessor 16 


company, 1833). Office: 155 E. 44th St., 19 

New York City, N. Y¥. Annual meeting: 8 

Fourth Tuesday in April. Number of stock- 4 

holders (December, 1938): preference, 11.- 0 To Apr. 20 


375; common, 13,500. 
Capitalization: Funded debt..... $15,725,000 
*Preference stock $3 cum. 

605,964 shs 
Common stock ($5 par).......1,282.983 shs 


1933 “34 ‘35 °36 ‘37 ‘38 “39 1940 


*Callable at $55 per share; convertible into 
two shares cf common for each’ share pre- 
ferred. 

Business: Largest wholesale drug distributing organization 
in the United States, company handles more than 40,000 indi- 
vidual lines, selling directly to retail druggists. Liquor busi- 
ness is also an important factor. 

Management: Operated by trustees under equity receiver- 
ship proceedings. 

Financial Position: Net working capital as of May 31, 1939, 
$48.5 million; cash, $9.3 million; inventories, $28.8 million. 
Working capital ratio: 7.2-to-1. Book value of common, nil. 

Dividend Record: Regular payments made on 483 preference 
stock from 1935 to September, 1938. Common dividends 
omitted since 1931; resumed with declaration of 1/25th of a 
share of 83 preference stock paid on December 15, 1937. None 
since. 

Outlook: Maintenance of the company’s trade position de- 
spite adverse internal developments, the benefits of recent 
corporate adjustments, and possibilities of some _ further 
changes along these lines, warrant a moderate degree of 
optimism with respect to future earnings. 

Comment: Future position of preferred and common stocks 
will depend upon the treatment accorded these issues in the 
reorganization plan. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

Earnings are not given because of inflation of various items resulting from book- 
keeping methods employed by the former management. Price range 1936, high 14%— 


low 85%; 1937 high 16%4—low 1938 to date of delisting high 914—low 
1940 high since relisting 8*4—lew 6's. 


Earnings and Price Range(MI) 
Data revised to April 17, 1940 
Incorporated: 1907, Delaware, Office: 61 20 
Broadway, City. a 10 = ==) 
ing: Third Wednesday in April. Number re) 
of stockholders (April 1, 1938): 9,857. 
0 
Capitalization: Funded debt........... None $2 
Capital stock ($5 par).......... 747,116 shs $4 
1932 ‘34 ‘35 °38 1939" 


Business: One of the higher-cost copper producers in the 
U. S. Properties, located in Arizona, consist of about 2,300 
acres. Estimated reserves (as of January 1, 1939) comprised 
roughly 70.7 million tons of sulphide ore averaging 0.88% 
copper, and approximately 3 million tons of mixed ore averag- 
ing 1.65% copper. 

Management: Capable and of long experience. 

Financial Position: Good. Net working capital December 
31, 1939, $2.5 million; cash, $609,295; marketable securities, 
$365,600. Working capital ratio: 3-to-1. Book value, $26.05 
a share. 

Dividend Record: Initial payment of 50 cents paid in 1912; 
varying payments thereafter, 1912-1930; 1937 and 1940. 

Outlook: Company is generally classified as a “marginal” 
producer. Attainment of satisfactory earning power will there- 
fore continue to depend upon realization of a high rate of 
copper demand and maintenance of relatively high copper 
prices. Recent substitution of natural gas for fuel oil in run- 
ning power plant should result in substantial savings. 

Comment: Stock represents one of the more speculative 
situations in an inherently volatile industry. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
31. 1934 1935 1937 1 1940 


Years ended Dec. 3 1936 938 1939 
Earned per share.. 0$0.85 D$0.24 $0.07 $0.98 D$0.38 $1.03 


Dividends paid .... None None None 0.15 None None 7$0.20 
Price Range: 

6% 6% 16% 26% 14% 16% 712% 

2% 2% 5% 15% 534 642 7856 


*Earnings are before depletion. ‘To April 17, 1940. 


McLellan Stores Company 


National Automotive Fibres, Inc. 


Earnings and Price Range(MLL) 
Data revised to April 17, 1940 = price RANGE 

Incorporated: 1924, Delaware, as a successor 15 
to a company of the same name formed in 10 st ome 
1913. Released from bankruptcy June 19, 5 
1935. Office: 55 Fifth Ave., New York. rs) - — 
Annual meeting: Third Wednesday in Fiscal year ends Jan. 31 
April. Number of stockholders (April 1, $2 
1938): preferred, 361; common, 2.215. $1 

conv. ($100 par).............. 29,995 shs 
Common stock ($1 par) ........ 733,186 shs 


‘Callable at $110 a share; each share convertible into four common shares. 


Business: Operates a chain of 231 retail stores selling articles 
of staple merchandise ranging in price from 5 cents to $1.00. 
Stores are located mostly on the Atlantic Seaboard, with a 
number of units in the Middle and South West. 

Management: Affiliated with United Stores Corporation. 

Financial Position: Good. Net working capital January 31, 
1940, $4.1 million; cash, $1.4 million. Working capital ratio: 
3.8-to-1. Book value of common, $5.46 per share. 

Dividend Record: Regular payments made on the present 
preferred stock since issuance in January, 1936. Common 
dividends, suspended in 1929, were resumed with a payment 
of 20 cents a share in November, 1936. No regular rate. 

Outlook: Over the longer term, the development of more 
stable earning power will depend upon the management’s suc- 
cess in meeting competitive trends and controlling cost ratios. 

Comment: The preferred is a business man’s investment; 
the common is in a semi-speculative position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1934 71926 1937 1938 1239 1 


Years endeiJan. 31: ~* 9: 940 1941 
Earned per share.. $1.86 $1.24 $1.43 $1.30 $0.93 $1.08 


Calendar years: 1934 1935 1936 1937 1938 1939 1940 

Dividends paid ... None None 0.20 0.95 0.60 0.60 +$0.40 
Price Range: 

17% 15% 21% 19 114% 105% t9% 

1 11% 6 5 65% 18% 

‘ Center year ended December 31. 713 months ended January 31, 1936. t¢To April 
7, 1940. 


al Earnings and Price Range(NAF) 


Data revised to April 17, 1940 rv NEW YORK CURB EXCHANGE 

Incorporated: 1928. Delaware, as a con- 12 PRICE RANGE 
solidation of the Automobile Batting De- 8 {Ho 
partment of California Cotton Mills Co.. 4 
Oakland, Calif., and of Little Falls (N. Y.) 0 
nedy St., Oakland, Calif. Annual meeting: 
Fourth Friday in March. —— $1 
Capitalization: Funded debt.......... “None '34 '37 '38.19 

Common ($1 par)...............502,874 shs 


*$1,100,000 R.F.C. loans. ?fCallable at $11.50 per share and convertible into com: 
mon on a share for share basis without any time limit. 


Business: Cuts and converts fabrics for automobile interior 
trimmings, the cloth being furnished by the automobile manu- 
facturers. Also produces pads, batting and wadding for the 
automobile and furniture trades. Over half of company’s busi- 
ness is with Chrysler Corp. Other customers include General 
Motors and Ford. 

Management: Experienced and progressive. 

Financial Position: Good. Net working capital, December 
31, 1939, $2.3 million; cash, $1.3 million. Working capital 
ratio: 4.1-to-1. Book value of common stock, $6.44 per share. 

Dividend Record: Regular payments on preferred since 
issuance in 1939. After lapse of two years distributions on 
common resumed in 1940; no fixed rate. 

Outlook: Company depends mainly upon rate of activity 
of the three leading automobile manufacturers, which deter- 
mines its earnings trends. 

Comment: The specialized nature of company’s business and 
dependence upon a highly cyclical industry place the common 
stock in a definitely speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended Mar. 31 June 30 Sept. 50 Dec. 31 Total Dividends *Price Range 
| eer D$0.08 D$0.02 D$0.25 $0.62 $0.27 None 10%— 3% 
eee 0.60 0.29 0.05 0.19 1.13 None 9144— 5 


*New York Curb Exchange quotations. #To April 17, 1940, 


(For additional Factographs, please turn to page 30) 
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the basis of a satisfactory guaranteed 
rental. Since dividends on the pref- 
erence stock are non-cumulative, fur- 
ther suspension of payments on the 
senior shares would accrue to the 
benefit of the ordinary stock. 

The favorable factors evident at the 
present time clearly outweigh the ac- 
tual or potential negative influences, 
unless one goes to very pessimistic 
lengths in projecting the long range 
effects of the war upon the economic 
status of Canada. However, it re- 
mains to be seen when and if the 
psychological barriers to recognition 
of the company’s greatly improved 
earnings prospects will be removed, 
thus permitting a more liberal ap- 
praisal of Canadian Pacific securities 
in the American markets. 


CORPORATE EARNINGS 


EARNED PER SHARE 


TOCK 1940 1939 
12 Meats to March 31 
Alpha Portland Cement ......... $1.6 $0. .69 
Detroit Edison 93 2 


whi 
Allegheny Ludlum Steel........... 

Allen 0:60 
Amer. Chicle ..... 2.09 
Amer. Investment Co. of Illinois. . 1.00 
Castle (A. M.) 0.42 
Cream Gl 0.55 
Detrelt 
Electric Auto Vite... 
General Hlectric ......... 
General Foods 
Gillette Safety Razor......... 
Goebel BYOWINE 
Harbison-Walker Refractories ..... 
Hummel Ross Fibre...... 
Jarvis CW. Bid) 
Johns-Manville 
Lehn & Fink Products..........-. 
Libbey-Owens-Ford Glass ........ 
Lynch CORD. 
MacAndrews & Forbes............ 
Marine Midland 
Mathieson Alkali Works.... ae 
Monarch Machine Tool........ 
National Automotive Fibres........ 
National Malleable & Steel Castings 
New York Air Brake.............. 
Parker Rust Proof..... 
Republic Steel 


: 
Sis Ss: 


yy 


Stewart-Warner 
Sunshine Mining 
Superfheater Co. 
Sutherland Paper 
Taloott 
Telautograph Corp 
Transue & Williams Steel Forging 
Underwood Elliott Fisher.......... 
Westinghouse Electric & Mfg...... 


ees 
oo 
ous 
DOD 


13 Weeks ‘to March 30 


General Baking 0.07 


Consolidated Laundries ........... 
53 Weeks to March 2 


§1.71 
12 Month February 29 

Beatrice Creamery 13°80 8.02 
6 Months to February 29 

Walker-Gooderham & Worts....... 3.67 4.01 
53 Weeks 1 February 3 


Interstate Department Stores...... 0. Do. 80 
3 to January 31 
1939 1938 

12 Months 31 

Addressograph-Multigraph ........ 1.20 
Briggs Manufacturing ............ 19 0.42 
Consol. Mining & Smelt. of Canada $2.85 71.90 
Continental Diamond Fibre........ 0.49 D1.37 

Imperial 0.71 0.96 
MacAndrews & Forbes............ 2.47 1.99 


—-52 weeks to January 28, 1939. +—After depletion. 
~iasieiin $57,540 profit on sale of securities. §—12 
months to February 25, 1939. D—Deficit. 


READ BOOKS— 
And Profit by Other 


People’s Research and Experience 


NEW BOOK OF sein answer to scores of anxious inquiries, our new BOOK OF 
STOCK FACTO- STOCK FACTOGRAPHS, right up to May 8, 1940, will be ready 
GRAPHS— next week. This book will include reprints of all the Siiehensaaia 
READY MAY | appearing in Financial World between September /4th, 1938, 

and May 8th, 1940. Place your order now so we can mail your 
copy as soon as the new edition comes from the press. 1650 Regular and Condensed 
Factographs, with complete index, in this new book, only $3.85. 


EXTRA Included in this invaluable reference manual are: (!) ‘Sound 
FEATURES Investment Rules,'’ by Louis Guenther: (2) 1!0-Year Dividend 
Honor Roll—listing dividends paid each year without a break 
from 1930 to 1939 inclusive, on 220 Common Stocks: (3) Complete Industrial 
Classification of All Companies with stocks listed on N. Y. Stock Exchange. 


There are two ways to get this new Factograph Book at about half-price: 
(1) Send $11.95 for | year's subscription (new or renewal) to Financial World and 
| copy of May 8th Factograph Book. (2) Send $7.50 for a subscription to the 
next four consecutive Factograph Books to be issued during the coming 12 to 18 
months; these four manuals, bought separately at $3.85 each, would cost $15.40— 
offer saves you $7.90. FREE! A copy of “What the Figures Mean" (price alone 
$1.00) - free with every Factograph Book order sent at $3.85 or $7.50 before 
May /5th. 


"IF INFLATION (1937) By Roger W. Babson, author of “Investment Funda- 
COMES" mentals'’ ($3.00). Don't be put off guard about inflation be- 

cause it has exerted little influence on common stock prices to 
date. What are the "cyclone warnings" of inflation? How will inflation affect 20 
leading industries? What are the safe inflation hedges to protect the investor's 
capital and income? 204 pages, $1.35. 


MONTHLY 50 charts (8!/> x 11 inches) plotting the past 10 years’ monthly 
CHARTS OF $0 si high and ‘ow from January |, 1930, up to date—$5.00; 100 
ACTIVE STOCKS MONTHLY CHARTS—$8.50. (Ask for list of stocks charted and 

samples of Daily, Weekly or Monthly Charts of 100 Active 
Stocks in Portfolio for $8.50; also sample chart and list of 800 stocks charted in 
"The Stock Picture" charting monthly high and low prices from Aug. |, 1932 to 
March |, 1940, for $10.00.) 


3-TREND of 201 Leading Stocks. Shows market action of 201 leading 
SECURITY stocks week by week for past 18 months. You can see weekly 
CHARTS tops, bottoms, trends and volume at a glance. Each set of 20! 

charts include: important statistics, Transparent Work Sheet, 
ratio ruler, and instructions. Next 12 monthly issues $25.00. May issue $3.00. 
(Ask for samples of Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50.) 


DICTIONARY OF To profit more from your financial reading in 1940, use ‘PRAC- 
WALL STREET TICAL HANDBOOK OF BUSINESS AND FINANCE" (1930 

revised). Defines briefly, clearly, 7,000 terms and expressions 
used in business and the Stock Market. 601 pages $1.59. 


STOCK (1930 revised) by Frederic Drew Bond, author of "Success in 
MOVEMENTS Security Operations.'' Aim: to give the market student and the 
AND speculator a scientific knowledge of the factors that alternately 
SPECULATION enhance and depress stock prices. Best book yet written on 


stock speculation,’ said N. Y. Times Annalist. 211 pages, $2.50. 


PERSONAL TO KEEP A PERSONAL RECORD of all stocks and bonds 
RECORD BOOK bought, held or sold, dividends, other income, tax deductions, 

inventory of assets, etc., you need ‘MI-REFERENCE" looseleaf 
binder with ruled form (100 sheets, 5!/> x 8!/y inches) for every purpose—$4.50, post- 
paid; or DeLuxe leather edition, 200 sheets for $8.50. (If in doubt ask for sample 
ruled _ from "MI-REFERENCE" and other Personal Record Books, free on 
request. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 
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The Outlet Company 


Twentieth Century-Fox Film Corp. 


Earnings and Price Range(OTU) 


Data revised to April 17, 1940 my 
Incorporated: 1925, Rhode Island, to ac- 60 Sones Sans 
quire the business of J. Samuels & Brother, 40 
Inc., established in 1894. Office: 176 Wey- 20 


bosset Street, Providence, R. I. Annual 
meeting: Third Wednesday in April. id 
Number of stockholders (April 1, 1938): 
First preferred, 110; second preferred, 3; 
common, 380. 


Fiscal year ends Jan. 31 
EARNED PER SHARE 


Capitalization: Funded debt N ° 
apitalization: Funde None 4 8 9 194 
*First preferred 7% cum........ 4,556 shs 3 
7Second preferred 6% cum...... 1,500 shs 

Commen stock (no par).......... 99,420 shs 


*Callable at $115 a share; $100 par. 7Callable at $105 a share; $100 par. 


Business: Operates a large department store located in 
Providence, R. I. Also operates radio broadcasting station 
WJAR. Owns practically all the land and buildings used. 

Management: Able and progressive. 

Financial Position: Strong. Net working capital January 
31, 1939, $2.3 million; cash, $151,878. Working capital ratio: 
6.3-to-1. Book value of common, $48.49 per share. 

Dividend Record: Excellent. Regular dividends on preferred 
stocks since issuance. Liberal payments on common made at 
varying rates from 1926; annual rate, $3 a share, plus extras. 

Outlook: Aggressive merchandising policies and a well en- 
trenched trade position suggest that future earnings are likely 
to be well maintained on the average, although subject to 
general economic influences. 

Comment: Because of the small total amount of stock out- 
standing and concentrated holdings, marketability is restricted. 


EARNINGS, DIVIDEND RECORD AND on * Space OF COMMON: 


Half year ended: July 31 Jan. 31 Year's Total Dividends ms Range 
3.90 2.00 35 —38 
4.45 5.00 70 
6.00 3.75 75 —44 
$2.78 4.74 3.25 52 — 3914 
0 86 0.61 3.50 54 —40% 
_ 1.82 5.28 72.00 155 —55 


*Not available. {Paid cr payable to May 1, 1940. {To April 17, 1940. 


Park Utah Consolidated Mines Company 
Earnings and Price Range(PUC) 


Data revised to April 17, 1940 


PRICE RANGE 
Incorporated: 1917, Delaware. as Park 
Utah Mining Company. Present title — 
adopted 1925. Office: Salt Lake City, Utah. = 
Annual meeting: Fourth Monday in May. 20¢ 
Approximate number of stockholders (April EARNED CER SHARE om 10¢ 
1, 1938): 10,500. 


Capitalization: Funded debt........... None 
Capital stock ($1 par)...... 2,091,700 shs 


CN 


DEFICIT 


10 
1932 °35 °36 ‘37 ‘38 1939 


Business: Owns and operates mining properties in Utah. 
Major part of revenues is derived from production of lead, 
zine and silver, but small amounts of gold and copper are 
also recovered. Operations were restricted to development 
work in April, 1931; entirely suspended 1932 to 1935; again 
closed down May, 1938, to May, 1939. 

Management: Has had long experience in its field. 

Financial Position: Satisfactory. Net working capital Decem- 
ber 31, 1939, $898,102; cash, $192,618; marketable securities, 
$691,909. Working capital ratio: 14.5-to-1. Book value of 
capital stock: $2.74 per share. 

Dividend Record: Payments made in every year from 1921 
through 1929; none thereafter except 1937. 

Outlook: Metal content of company’s ore reserves has been 
deciining since 1927. Low grade and small amount of remain- 
ing ore indicate the necessity of considerable development 
work if the company is to reattain a profitable operating basis. 

Comment: Stock must be regarded as a radical speculation. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu ended: Mar. 31 June 30 Sept. 20 Dee. 31 Total Dividends Price Range 
1922. D$0.07 Ni! D$0.07 None 2 — 
D0.02 D$0.02 D0.04 None 44— % 
D0.02 D0.02 D0.04 None 6%— 2% 
10.03 + D0.03 D0.06 None 6 —2% 
D0.007 0.004 D0.903 None 54— 2% 
$0.06 0.03 $0.04 Nil 0.13 $0.15 84— 1 
D0.02 10.03 Nil D0.07 None 33%— 1% 
D0.¢2 D0.02 DO.002 0.036 006 None 4 —1% 


tNone 1% 


*Eurnings are given befere depletion. {Not available. To April 17, 1940. 


Data revised to April 17, 1940 Earnings and Price Range(TCF) 


Incorporated: 1915, New York, as Fox Film 40 


Sorporation, Present title adopted 1935 upon 

acquisition of Twentieth Century Pictures, 20 

Inc. Office: 444 West 56th Street, New 

York City. Annual meeting: Third Tuesday 

in April. Number of stockholders (April 
30, 1939): Preferred, 7,440; common, 12,060. EARNED PER SHARE 4 


Capitalization: Funded debt........... None a Bo 2 
*Preferred stock $1.50 cum. 

926,214 shs 1932 ‘33 '36 '37 ‘38 1939 
Common stock (no par)....... 1,741,932 shs 


*Callable at $35 per share. Convertible 
into 144 shares of common. 


Business: One of the largest factors in the motion picture 
trade. Producing and distributing activities include Fox 
Movietone News. Exhibiting interests include: (1) 42% own- 
ership of National Theatres Corp., with 520 theatres in the 

S.; (2) the Roxy Theatre in New York City; (3) interest in 
Gaumont-British, Ltd., with 300 theatres in England. 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital December 
30, 1939, $26.4 million; cash, $8.1 million. Working capital 
ratio: 6.8-to-1. Book value of common stock, $11.66 per share. 

Dividend Record: Regular preferred payments since issuance. 
Initial common dividend of $1 in 1936. Varying payments since. 

Outlook: As company derives some 30% of total revenues 
from abroad, such prospects remain clouded for duration of war. 

Comment: Despite the company’s strong position in the in- 
dustry, both classes of stock are highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Year's 

about: Mar. 28 June 27 Sept. 26 Dec. 26 Total Dividends Price Ranye 
$9.60 $0.83 $0.96 $1.28 $3.67 $2.00 385g—2215 
01 0.77 0.45 2.31 74.54 2.50 40 %—1812 
0.74 6.82 0.49 1.30 3.35 1.00 
0.50 0.43 0.27 0.38 1.58 0.50 26%—11*s 


*Not available. 


+Before foreign exchange adjustments and surtax; earnings after 
these charges were $3.77 in 1936 and $4.12 in 1937. 0. 


tTo April 17, 194 


Ulen and Company 


Earnings and Price Range(ULE) 
Data revised to April 17, 1940 9 pe 
Incorporated: 1922, Delaware, as successor 2b — 
of Ulen Contracting Corporation originally 1 P 
founded in 1900. Office: 120 Broadway, New 8 Ty aero} 
York City. Annual meeting: First Thursday tS L- 


in April. Number of stockholders (Decem- 


ber 31, 1938): Preferred (both classes), 500; 2 
OEFICIT PER SHARE $4 


common, 1,700. 


Capitalization: Funded $3,897,000 $6 
+Preferred Series B $1.25 cum... 42,004 shs 


Common stock (no par).......... 271,522 shs 


“*Callable at $27.50 per share: no par value. #Callable at $25 per share; no par 
value; both preferred issues rank equally as to assets and dividends. 

Business: Plans, constructs and manages public works in 
the U. S. and foreign countries. Profits are derived from 
fees paid in cash and/or bonds. Major asset is $7,719,000 face 
value of 3% bonds of Economic Bank of Poland. 

Management: Faces serious obstacles in worldwide unsettle- 
ment greatly aggravated by the European war. 

Financial Position: Fair. Net working capital December 
31, 1938, $655,244; cash, $416,274. Working capital ratio: 
2.5-to-1. Book value of common, nil. 

Dividend Record: Last preferred payment, 1931. In 1936, 
each share of 7%% preferred (and accrued dividends) was 
exchanged for 4 shares of new 74%% preferred and 1% shares 
of 5% preferred. No payments made since exchange. None on 
common since 1931. 

Outlook: A reorganization is sought under the provisions 
of the Bankruntey Act. 

Comment: Poor record and dubious prospects place all 
issues in an extremely speculative position. 


EARNINGS RECORD AND PRICE aanee OF COMMON: 


om led: Mar. 3 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
_ Aare D$0.45 D$1.18 D$0.03 D$2.38 4.04 3%— % 
19 4 D0.23 D0.15 DO.20 D0.47 D1.05 6%4— % 
DO.02 0.16 DO0.01 D2.15 D2.02 —1 
Nil 0.08 0.02 0.78 DO.88 1% 
6.06 0.03 D0.68 D1.94 *D2.53 85— 2% 
D0.51 D0.i6 D0.27 0.1 D0.77 1% 
D0.16 7 ; D2.60 6 —1% 


After cxtracrdinary items. available. tTo April 3, 1940. 
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DIVIDENDS DECLARED Here Is a Most Important 


nate New Aid to Investors You 
Company May 1 Ape 19 
“hai Cable. June 15 June 4 Wi h 
Nendix Aviation’ June May 10 d th 
Company In talking to a number of investors last year, we learned that 
Brooklyn Union Gas........... Qe . June May 
May Apr one of their greatest needs was to have a historical record of 
Q May 10 Apr. 30 what hundreds of leading corporations earned per share in 
stay 1 Ane. | each year of the period from 1930 to 1939, inclusive. We found 
bo @ Mas also that these investors were not satisfied with knowing what 
contin Ca, ane! May 18 Apr. 27 dividends were being paid currently, but wanted to know the 
Community Public ‘Service Be ay 15° Ap = 
» Vilbiss Apr. 15 Mar. 30 
2 "Gasket & Mfg. pf......d0e Q June 1 May 15 exact amount per sna Pp y y y p 
| _— en ees 2% Q June 1 May 10 | each of the past ten years. 
Do $6 pf. 50 Q June May 10 
Gorham Mfg. 0.. 30 ‘Apr. 23 | 
.25e .. Apr. 25 
Hane | Mav te | Lhe Most Complete Tabulation of Its Kind Ever Compiled 
50 July 20 July 
a ty Geode $50 @ May 1 Apr 15 To meet this unquestionable demand for records covering all of the 
internat. “Util” Cb. $8.50". 87%e Q May 1 Apr. 23 points indicated above, FINANCIAL WORLD is publishing this — 
Apr. 1 Mar. 15 comprehensive earnings and dividend tabulation. This feature start 
Do $6 Apr. Mar. 
@ Mar last week and will run in FINANCIAL WORLD for 20 weeks. It 
Grocery & 1 May 10 will cover every common stock listed on the New York Stock Exchange 
NBO TG Deresecrses $1.50 @ July 1 June it Shrewd investors want all these essential earnings and dividend records 
Libbey- Geen: Ford Glass .....50¢ .. June 
ncoln Printing pf.......... 87%c Q May 1 Apr. 22 
{sana ‘ow 10 Think what an advantage it will be to find out instantly 
wey ( 50c .. May 10 
MeGraw Betti year-by-year earnings and dividend record of or all of these 
dreds of important corporations during the ten depression years— 
Manage Invest, Inc............ + ; 
Moody's Investors Service pf...75¢ Q May = to 1939. 
National Distillers Q May i Apr. 
May 1 Apr. 19 
New Process ..... 50c .. Mat 
@ My 19.) 10-Year Average Earnings and Dividends of All Stocks 
u 70 
$1.25 Q May 1 Apr. 1 
North Am. Think how helpful it will be, in evaluating any common stock, to 
at ¥" Elec. 6% pf... 3 ioe a td 13 Fm 30 its yearly average earnings per share for the past ten years, as well as the 
yas ec. 6 0 p15 4 jie 
Taide vcs Q May 15 Apr, 20 yearly average dividend per share for the same period. 
Pacific Lighting Q May 15 Apr. = 
Pac. Pow. & Lt. 7% pf...... $1.75 Q May 1 Apr. = 
Gracery This exceptionally helpful statistical feature is only 
Gas Q Avr. ‘ae. invaluable features that will appear in each coming issue 
Colo. CIAL WORLD. It is, therefore, probably o urge y 
Do May to lose no time in mailing in your yearly subscription. e convenien 
25e May 15 Be 
coupon below beckons you to act now. 
Reynolds Tobacco (R. J.)......500 Q May 15 o-. 25 
Do “B” RS Q May 15 pr. 4 
Silex Co. 300 May 10 Apr. 30 | --———Simplify Your Investment Problem—Mail Coupon Before May 20t 
Standard Prod . May 2 
Sterling, ne. ~ 
May 1 | THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 
) 4 May 26 \ 
@ May 1 Apr. 20 | For the enclosed $10 please enter my order for: 
Trax: Traer .. May 2 (a) An immediate survey of my 20 listed securi- 
United Biscuit of Am......... a ties (write on separate sheet) 
Watker & Worts June 15 May 2t | (b) The of 
une 15 May 24 CIAL pages 2 
-. June 15° May 15 vestment facts and analyses) 
1.50 Q May 15 May (c) The next 12 issues of the popular monthly Ess ...... 
Wheeling & Lake Erie Ry. pr. $1 Q May stock ratings and data book — “INDE- ADDR 
Woolworth GP. Q June 1 Apr. 22 STOCKS” (Covers 1,600 Listed Stocks) 
A lated (d) The privilege of obtaining CITY 
pune by letter on one security at a time, as per CITY ............ tenes 
7h (e 10-Year Dividend Honor Ro 
$1.50 .. May 1 Apr. 15 Cycle Stocks” 
Extra 
PTION 
May 10 Ape. 30 FOR SPECIAL OFFERS WITH 
(10 Add $1.95 to $10 subscription price for coming large new book of ‘Factographs” ... Total 
Resumed 1 Add 50 cents extra for April Bond Guide showing ratings and vital 9 = 4,800 — ($2 value) 
Mey 12 37. ths’ subscription and coming large new book of ‘‘Factographs 
Park Utah l0c .. June 7 May 17 Send $7.25 for a 6 mon Pp 
—Reprinted to correct amount paid. 
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Weekly Trade Indicators 


Week Ended 


Weekly Carloadings 


Week Ended 


Apr. 13 Apr. 6 Apr. 15 Apr. 6 Mar. Apr. 

Miscellaneous 940 1939 Eastern District 1940 1939 
tAuto Production (U.S.A.)..... 102,940 101,655 88,050 Baltimore & QOhio.............. 46,689 47,147 38.722 
{Electrical Output (K.W.H.)... 2,41 2,382 2,171 Chesapeake & Ohio............ 30,115 32,217 13,535 
$Steel Operations (% of Cap.).. 60.9 61.3 50.9 Delaware & Hudson........... 11,410 12,037 11,386 

Total Carloadings (cars)..... 618,810 602,697 547,479 Delaware, Lackaw’na & West’rn — 15,108 15,952 16,180 

81.2 79.3 74.9 Norfolk & Western............ 21,093 24,098 9,507 

*+Crude Oil Output (bbls.)..... 3,854 3,745 3,495 New York, N. Haven & Hartford 21,759 20,358 24,114 

*+Motor Fuel Stocks (bbls.)..... 101,837 101,945 87,299 New work Central............ 71,816 76,330 60,830 

*Gas & Fuel Oil Stocks (bbls.) 126,832 126,850 135,212 New York, Chicago & St. Louis 14,424 14,913 12,962 

Apr. 6 Mar. 30 Apr. 8S 90,477 93,838 78,130 

"Bank Clearings, New York City $3,622 $3,148 $3.057 ccs 11,663 11,354 9,53 

‘Bank Clearings, Outside N.Y.C. 2,710 2,608 2,276 13,391 13,554 12,516 

**+Bitum. Coal Output > Tre 1,412 276 Western Maryland ............ 9,647 9,283 5,907 

Cotton Mill Activity Index.... 131. 128.1 121.4 Ss . 

F.W. Index of Ind’l Production 84.6 85.4 79.1 Coast Line 15,329 15,067 14,842 
*Daily average. 7000 omitted. tWard’s Reports. §As of Illinois 27,951 $3,794 27,478 

Louisville & Nashville......... 24,937 26,874 19,36 

the beginning of the following week. {000,000 omitted Seaboard Air Line............. 14.315 13.504 13.669 

zJournal of Commerce. Southern Ry. System........... 34,941 34,589 31,516 

Commodity Prices: Apr. 16 Apr. 9 Apr. 18 

Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 “905 4773 

Scrap Steel, Pitts, (per ton).... 16.25 16.25 15.25 Chic., Milwaukee, St Paul & Pac. 24816 25,489 24052 

Copper, Electrolytic (per Ib.).. 0.11% 0.113% 0.10% Chicago & Northwestern 30106 29°584 27915 

per } 11,970 12,526 11,274 
Zine, N.  « (per lb.) ee 0.0614 0.0614 0.0489 Northern Pacific 12 651 13, 279 13 584 
Rubber Sheets (per Ib.)........ 0.1938 0.1893 0.1575 
Hides, Light Native (per lb.)-.. 0.13% 0.13 0.09 %4 Central West District 
Gasoline, Dealer (per gal.)..... 0.0830 0.0830 0.0740 Atchison, Topeka & Santa Fe.. 22,611 22,997 23,771 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Burlington & Quincy. 21,361 22,086 20,468 
Wheat (per hushel)............ 1.30% 1.27% 0.88 5g Chicago, Rock Island & Pacific. 17,534 19,924 18,171 
Corn (per bushel)............. 0.79% 0.74 5% 0.65% Chicago & Eastern Illinois..... 4,669 5,082 4,655 
Sugar, Raw (per lb.)........... 0.0290 0.0277 0.0295 Denver & Rio Grande Western. 4,617 4,600 4,154 
Fed IR R 35,086 34,084 33,618 

edera eserve Keports Apr. 10 Apr.3 Apr. 12 nion Pacific ................. 19,730 20,375 19,334 
Member Banks, 101 Cities (000,000 omitted) WV PACING 3,299 3,170 3,500 
$8,631 $8,649 $8,120 Southwestern District: 

Total Commercial Loans....... 4,393 4,414 3,852 Kansas City Southern.......... 3,711 4,025 3,321 

Total Brokers’ Loans.......... 630 625 685 Missouri-Kansas-Texas ....... 6,273 6,004 6,394 

Other Loans for Securities..... 474 476 539 os s 20,543 21,108 19,203 

U. S. Govt. Securities Held..... 11,317 11,228 10,251 St. Louis-San Francisco ....... 10,423 11,305 9,774 

Investments, Except Govt. Bonds 3,518 3,438 3,320 St. Louis-Southwestern ........ 4,826 4,688 4,437 

Total Net Demand Deposits.... 19,465 19,175 16,388 PACING 7,505 7,493 7,128 

Total Time Deposits........... 5,360 5,355 5,212 — 

Brokers’ Loans (N. Y. C.)...... 489 481 541 Note: Freight carloadings reflect current sectional business 

Reserve System conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding.... 2,500 2,512 2,584 indication of earnings for the current month. (Compiled from 

Total Money in Circulation.... 7,509 7,521 6,835 Association of American Railroads figures.) 

Monthly Monthly MARCH. 

Indicators ‘ A WEEKLY INDEX OF Indicators 1940 1939 

U. &. Giett. Dett...... $42,595 $40,042 emical Consumption: 

c Index number ....... 33.0 119.82 

Vessels. 256 165 INDUSTRIAL PRODUCTION Cotton Activity: 

269,375 678,750 120 Lint Consumed 626. 
ive in inea re eee » 
976,606 1,010,122 AVERAGE OF 1923-25 100 Glass Output : 

Women’s Magazines.. 740,054 747,574 (66. *14.30 *11.87 
Canadian Magazines.. 244,039 234,315 Window (boxes) ba 0.91 
MARCH 110 FEBRUARY—— 

Financing ....... *29.1 *53.0 Farm Income — Total 

Magazine Advertising: (incl. Subsidies)..... *$537 *$471 
Nat’]Weeklies (lines) .1,031,945 825,625 Farm Subsidies ..... *98 *55 
Trade Papers (pages) 9,164 8,251 100 ;-— Short Sales (shares)... 485,862 536,377 

Radio Sales: Aviation Passenger Miles *52.03 *31.05 
3.51 “2.92 | Refrigerators ....... 261,328 184,643 
OS — eee *0.3 0.31 90 \ Vacuum Cleaners.... 142,318 128,756 

Machine Tool Activity: NY Washing Machines... 144,373 112,322 
Index (% of Capacity) 93.4 58.7 ~ Tobacco Production: 

Shoe Output (pairs).... 34.5 *42.4 . Cigarettes (units) ...*13.162.7  *11,781.8 

Railroad Equipment Orders: aa oe Cigars (units) ...... *375.8 *361.2 
Locomotives ......... 40 63 80 Tobacco (lbs.) ...... *23.7 #22.4 
Pasenger Cars ........ None 60 *3.1 “3.0 
Freight Cars ........ 1,076 1,000 \ Tires (casings): Bee 

§Variety Chain Store Sales °734.1 661.9 1939 Production .......... "4.12 *3.58 

Pig Iron Activity: 10 Shipments .......... 4.0 *3.59 
Production (tons) ... "25 89,665 90,409 
Blast Furnaces Active 151 118 Crude Rubber (tons): 

Iron and Steel Scrap: Consumption 49,832 42,365 

Tag Sales 60 Stocks on’ Hands... 148,776 217,534 

tFood in Storage: 
Butter (Ibs.) ........ *18.28 92.78 29.843 
Cheese (lds.) ...... * 82.68 91.49 50 ns 50°306 38178 
Lard (ib In Transit 12/000 17,500 
Meat, All Kinds 659.08 1929 ‘30 ‘31 "32 ‘33 ‘34 "38 "39! Jan, Feb. Mar. Apr. May Jun. Jul. Loadings: 
Poultry (ibs.) 116.23 War. Apr. May Jun. Jul. {Truck Loadings: 

Fruits (Ibs.) *103.11 4 1940 Freight (tons) ..... 853,700 726,629 
Vegetables (ibs.) 61.34 55.78 Index Number ...... 117.55 101.90 

*000,000 omitted. +Corporate new issues only, excludes refunding. tAt first of month. §26 chains and 2 mail orders, com- 
piled by Merrill, Lynch, E. A. Pierce & Cassatt. #Adjusted for seasonal variations. fAmerican Trucking Association (208 
carriers in 39 states). 

Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
——CLOSING STOCK AVERAGES—— Vol. of Sales —————CHARACTER OF TRADING—————— Average Value of 
w» 20 15 65 N.Y.S.E. Issues No. of No.of Total Un- New 40 Bond Sales 
1946 . Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Bonds N.Y.S.E. Pp 

Apri pri 

| 149.98 31.28 25.25 50.29 889,490 773 350 244 179 41 89.25 $6,210,000 ; ee 

149.20 31.07 25.20 50.03 826,270 801 180 418 

| 149.66 31.06 25.24 50.15 495,370 596 225 185 . 

De. 149.72 30.98 25.13 50.11 1,261,040 797 340 258 

ls 148.18 30.64 24.81 49.58 1,505,860 865 120 584 

| 148.35 30.59 24.83 49.60 902,101 785 338 233 
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This tabulation is presented as an historical record. 
It should be recognized that any comprehensive list of 
stocks will include representatives of three basic types 
generally known as (1) business cycle stocks, (2) stable 
income issues, and (3) long term trend stocks. This 


VALUABLE FOR FUTURE REFERENCE. 


should be borne in mind when considering the showing 
of any individual issue in the 10-year average columns. 
Instructive commentary on this series will be presented 
with the last instalment. Statistics are compiled from 
sources regarded as reliable, but are not guaranteed. 


10-YEAR EARNINGS AND DIVIDEND RECORD OF ALL BIG BOARD STOCKS 


(PART 2) 

10- Year 

Common Stock:: 1930 1931 1932 1933 1934 1935 1936 1937 1938 i939 Average 
Amer. Encaustic Tiling.... farnings. ..D0.35 D1.93 D2.85 D5.29 D2.47 DO.9} D0.39 D0.23 D0.06 0.12 1.44 
Dividend... 1.25 0.25 None None None None None None None None 0.15 
Am. European Securities.. Earnings... 1.08 1.04 0.43 D0.09 10.23 D0.20 0.20 0.38 0.15 0.47 0.32 
Dividend. ..None None None None None None None None None None None 

Amer. & Foreign Power.. Earnings. ..D1.43 D3.86 D12.93 D11.97 D11.44 D10.81 D11.29 D10.09 Di0.43 rent 9 
Dividend. ..None None None None None None None None None None N one 
Amer. Hawaiian S.S.......Earnings... 0.60 12.10 D1.03 1.38 D1.17 D0.23 0.71 D0.07 1.40 2.27 0.54 
Dividend. . .10.00 1.00 1.00 1.00 1.00 1.00 1.00 1.40 1.00 1.25 1.87 
Amer. Hide & Leather....Farnings..f{D6.68 £D12.21 £D18.04 £D0.62 £D1.73 £D7.82 £0.20 £0.03 £D1.49 £0.59 D4.78 
Dividend. ..None None None None None None None None None None None 
Amer. Home Products..... Earnings... 5.49 5.52 3.93 2.97 3.02 2.57 3.81 3.88 3.75 5.23 4.02 
Dividend... 4.20 4.20 4.20 3.25 2.40 2.40 2.50 2.60 2.40 2.65 2.08 
AM Earnings... 4.16 3.56 1.05 0.06 D0.69 D1.44 D1.22 D0.89 D2.00 D1.35 0.12 
Dividend... 4.00 aaa Lae None None None None None None None 0.85 
Amer. International ....... Earnings... 0.20 0.16 0.02 0.09 0.02 0.01 0.20 0.26 D0.22 D0.07 0.07 
Dividend... 2.00 None None None None None 0.40 None None None 0.20 
Amer. Investment (Ill.)... Earnings... 1.07 1.02 0.76 0.66 0.98 1.04 1.29 2.12 1.99 « 
Dividend. . ‘None 0.60 0.60 0.37% 0.3214 0.55 1.71% 2.10 1.70 2.10 1.00 
Amer. Locomotive ......... Earnings... 1.41 D7.75 D9.22 D5.67 D6.02 D5.12 D1.75 4.75 D4.90 D4.45 D3.87 
Dividend... 4.50 1.00 None None None None None None None None 0.55 
Amer. Mach. & Foundry... Earnings... 2.83 1.92 1.12 0.72 1.12 1.21 1.04 0.86 0.95 
Dividend... 1.65 1.40 1.10 0.80 1.00 1.00 1.10 1.00 0.80 0.80 1.07 
Amer. Machine & Metal.. Earnings. ..!)1.67 0.24 D0.78 D0.29 0.10 0.61 0.61 0.51 D0.98 1D0.44 D0.13 
Dividend. ..None None None None None None None None None None None 
American Metal ..........- Rereings... 1.63 D1.20 D2.21 D0.25 D0.53 0.33 1.08 3.22 1.73 2.12 0.59 
Dividend... 2.12% None . None None None None None 3.00 1.00 1.00 0.71 
American News ........... Earnings... 2.16 0.89 D1,42 0.60 0.84 1.26 2.61 3.57 1.96 2.13 1.46 
Dividend... 1.50 1.50 1.12% 0.75 0.75 0.75 3.3714 3.00 1.25 1.50 1.55 

Amer. Power & Light..... Earnings... 3.08 2.04 D0.39 D1.92 D1.89 0.71 0.25 0.60 D0.08 
Dividend... 1.00 1.00 0.50 None None None None None None None 0.25 
American Radiator ........ Earnings... 0.60 D0.03 D0.65 D0.14 0.11 0.25 0.70 0.68 D0.08 0.34 0.18 
Dividend... 1.371% 0.70 0.10 None None None 0.45 0.60 0.15 0.30 0.37 
Amer. Rolling Mill......... Earnings... 0.03 D1.93 D1.29 D0.46 0.50 2.26 2.26 D2.55 D1.16 0.69 D0.17 
Dividend... 2.00 0.50 None None None 0.30 1.95 2.00 None None 0.68 
Amer. Safety Razor........ Earnings... 2.50 1.58 1.14 1.40 2.03 2.42 2.70 2.47 1.48 1.54 1.93 
Dividend... 2.08 - 1.67 1.00 1.00 1.33 2.00 ean 2.00 1.70 1.20 1.62 
American Seating ......... nail. .. 0.90 D3.48 D2.46 D0.86 0.66 1.63 2.45 2.88 1.08 1.82 0.46 
Dividend... 1.00 None None None None None 2.50 1.25 0.50 0.50 0.58 
Amer. Ship Building...... Rovetegs.. i. 12 £0.21 £D1.45 £D1.97 £1.58 £0.04 £1.32 £3.52 £3.36 £1.67 1.34 
Dividend... 6.50 5.00 3.00 2.00 2.00 2.90 2.00 3.00 3.00 1.50 3.00 
American Smelting ....... Earnings... 3.77 D2.09 D4.96 0.77 1.63 5.01 6.85 6.54 3.24 4.36 2.51 
Dividend... 4.00 2.87% 0.124% None None None 4.05 5.00 2.25 3.00 2.13 
American Snuff ........... Earnings... 3.76 3.82 3.59 4.13 4.06 3.29 3.32 3.13 3.32 3.03 3.55 
Dividend... 3.50 3.25 3.25 3.25 3.25 5.25 3.25 3.25 3.25 3.25 3.28 
Amer, Stee] Foundries..... Earnings... 2.37 D1.27 D1.99 D1.85 D0.16 D0.28 2.64 2.88 D1.47 1.15 0.20 
Dividend... 3.00 2.00 None None None None 1.00 2.00 0.25 None 0.83 
American Stores .......... Earnings... 4.01 3.77 3.31 3.22 2.58 2.09 1.57 0.38 0.04 0.89 2.19 
Dividend... 2.50 2.50 2.50 2.50 2.50 2.00 2.00 1.50 None 0.50 1.85 
American Stove ........... amie... : — Not available DO0.57 D0.04 0.94 2.27 2.06 0.09 2.78 1.07 
Dividend. ..None None None None None 0.30 1.40 1.40 0.20 1.75 0.72 
American Sugar Refining.. Earnings... 6.24 3.17 3.01 4.03 3.84 0.94 2.67 2.21 D6.10 D0.84 1.92 
Dividend... 5.00 5.00 3.25 2.00 2.00 2.00 2.00 2.00 1.25 None 2.45 
Amer, Sumatra Tobacco... Earnings..gD1.93 2D0.84 ¢D1.87 20.05 22.40 22.63 22.64 23.37 g2.40 gD1.53 0.73 
Dividend... 5 None None None 1.00 2.00 1.50 2.75 1.90 1.00 1.09 
American Tel. & Tel....... Earnings... 10.26 9.44 6.55 5.38 5.96 7.12 9.89 9.76 8.32 10.18 8.29 
Dividend... 9.00 9.00 9.00 9.00 9.00 9.00 9.00 9.00 9.00 9.00 9.00 
American Tobacco “B”....Farnings... 8.56 9.07 8.46 3.00 4.46 4.57 3.71 5.04 4.89 5.12 4.71 
Dividend... 6.25 6.00 6.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.33 
American Type Founders. Farnings... i9.16 i203 iD23.75 iD23.46 iD10.96 iD7.09 c0.26 c1.04 c0.26 cD0.40 D5.29 
Dividend... 8.00 None None None None None None None None None 0.80 
American Water Works... Earnings... 3.10 2.80 1.42 1.22 1.03 1.32 1.52 1.14 0.38 0.95 1.49 
Dividend... 1.00 3.00 2.50 1.00 1.00 0.45 0.40 0.80 None None 1.02 
American Woolen .......... Earnings. D20.62 1D15.47 D25.44 10.64 D20.64 0.15 D1.88 D11.16 D18.50 D0.35 D11.33 
Dividend. ..None None None None None None None None None None one 
American Zinc, Lead...... Earnings. ..D0.31 D0.28 D0.68 D0.20 D0.41 D0.91 D0.50 D0.23 DO0.59 D0.03 D0.41 
Dividend. ..None None None None None None None None None None None 
Anaconda Copper ......... Earnings. . .§2.07 §D0.37 §D1.94 §D0.79 $0.22 $1.29 §1.83 $3.62 $1.10 $2.33 §0.94 
Dividend... 5.00 1.37% None None None None 8.25 Pe 0.50 1.25 1.11 
Anaconda Wire & Cable.. Earnings... 0.66 0.04 D2.48 D0.51 1.95 2.44 5.43 4.70 D0.23 1.54 1.35 
Dividend... 2.12% 0.75 None None None None 4.50 4.75 None None 1.21 
Anchor-Hocking Glass..... Earnings... 3.52 2.33 0.74 1.51 1.26 1.28 0.83 1.24 0.68 1.65 1.50 
Dividend... 2.40 2.40 1.80 0.60 0.60 0.60 0.75 0.90 0.45 0.70 1.12 
Andes Copper.............. Earnings. . . §1.42 D0.01 D0.40 D0.32 D0.04 §0.12 §0.24 $1.52 §0.71 $0.73 0.40 
Dividend... 2.12% 0.25 None None None None None 0.50 0.25 0.75 0.39 
c~12 mos. to March 31. f—12 mos. to June 30. g—12 mos. to July 31.  i—12 mos. to August 31. D—Deficit. §—Before depreciation and/or depletion. 
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qe flick of an electric switch is 

an every day affair. So is drinking 
an ice-cold Coca-Cola. Millions 
of people accept Coca-Cola that 
way. You drink it, enjoy it,— and 
that’s that! When you want it, it 
is there to serve you. It’s a part 
of the American way. 


It took an idea to produce 
Coca-Cola. It took art and skill 
to give it quality. It took time to 
put Coca-Cola where you could 
get it. It took you, and millions 
like you, who found in ice-cold 


Coca-Cola something they wanted 
—pure, wholesome refreshment. 
All these things reach fulfillment 
in the moment you raise an ice- 
cold Coca-Cola to your lips. And 
so, such a moment has become 
a symbol of typical American 
refreshment. 


The millions who pause at soda 
fountains tell you so. Spic and 
span bottling plants, fleets of 
trucks, vendor boys in baseball 
parks, coolers and refreshment 
stands around the corner from 


anywhere ..; all these things re- 
veal something weliketo point out 
as typical American enterprise. 


You'll never lose your first im- 
pression of ice-cold Coca-Cola. 
For its taste never loses the fresh- 
ness of appeal that first charmed 
you. Coca-Cola always. makes a 
pause the pause that refreshes. And 
it’s interesting to remember the 
history back of it and the con- 
tribution ice-cold Coca-Cola has 
made to the American way of 
living. 


COPYRIGHT 1940, THE COCA-COLA COMPANY 


Your desire for its quality 
and the work of years have made Coca-Cola 
the drink everybody knows... and 
the pause that refreshes 
America’s favorite moment. 
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